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Weekly Busi and Financial Summary 
. . . * 7 . 9 
(Principal features of this page elaborated and interpreted in the “Trend of Things”) 
Average Stock Prices 1928 1927 : 
Dec. 12 Dec. 5 Nov. 27 Dec. 14 Weekly Car Loadings 
25 Railroads ........+--. 149.00 151.70 153.30 141.49 Freight car loadings indicate current sectional business 
18 Industrials .......... 175.90 188.50 190.80 149.40 conditions. Loadings from the 15th to the 15th generally 
ee eee 164.85 173.00 174.95 145.72 indicate earnings for the current month. 1927 week in- 
Weekly Business Indicators—Federal Reserve Reports cluded Thanksgiving holiday; Nov. 24, 1928 week did not. 
1928 1927 Week ended Same 
(000,000’s omitted) Dec. 5 Nov. 28 Dec. 7 Nov. 24 Week + or— 
Bank Debits—New York City .. $6,599 $6,576 $6,591 Eastern District 1928 1927 % 
Bank Debits—Outside N. Y. C. 13,887 13,860 13,845 Baltimore & Ohio ...... cesaes See 61,085 +30.9 
*Loans and Discounts—N. Y. C.. 2,782 2,744 2,465 Chesapeake & Ohio .......... 36,831 39,443 — 6.6 
*Loans and Disc.—Outside NYC 4,285 4,285 3,900 Cleve., Cinn., Chicago & St. L. ® 28,991 25,646 +13.0 
+Bank Investments—N. Y. City.. 834 835 915 Delaware & Hudson .......... 20,189 16,235 +24.3 
+Bank Invest.—Outside N. Y. C. 2,563 2,558 2,642 Delaware, Lackawanna & West. 26,393 19,163 +37.8 
Total loans and discounts .... 16,367 16,260 15,271 ye, reer pace Gib wk eee ow ee 41,093 31,256 +31.5 
Total net demand deposits .... 13,562 13,460 13,959 Norfolk & Western ........... 33,425 25,823 +29.4 
Total time deposits .......... 6,906 6,921 6,472 N. Y., New Haven & Hartford hed pes to 
* . T NOW ZOTK COREE 6 ncecvnceess 77,9 ,68 26. 
ee ee eee ee a N. ¥., Chicago & St. Louis .... 25,018 21,551 416.1 
Weekly Bank Clearings 1928 1927 PEE 5 eh b's 0's.s eel * 165,496 136,194 +21.5 
(000,000’s omitted) “Dec. 1 Nov. 24 Dec. 3 Pere _Marquette veweth i iae® oo0e 15,030 12,607 +19.2 
| New York OS gee pee | $8,617 $9,168 $7,605 Reading coccce eee eee re eesees 52,007 $3,564 + 22.8 
Outside of New York City ...... 4,173 5,068 4,682 Western Maryland ..+.++-++-. 11,478 9,832 +16.7 
Miscellaneous Dec. 12 Dec. 7 Southern District aa 
Total brokers’ loan (000) ....+...$5,175,751 $3,562,805 Atlantic Coast Line .......... 22,964 31,884 + 4.9 
Federal reserve ratio (System) .e.e. 64.2% 79.7% Illinois Central cs eececes ee eee 49,215 41,472 +18.7 
Federal reserve ratio (N. Y.) «sess: 62.8 71.9% Louisville & Nashville oe v0 000s 34,329 32,837 a 4.6 
Dec. 1 Dec. 3 see — Pren 626% 5660e 00s ae rage er 
‘ - 27 Southern y. System ..ccce 3,97 ; 2. } 
Total car loading ...... eocccccocce gig Pad Northwest District | 
Daily Av. Crude Oil Prod. (bbls.).. 2,520,850 2,487,500 Chicago & Great Western ...... 6,629 5,931 +11.8 | 
“Foreign Exchange Commodity Prices Chi., Milw., St. Paul & Pacific.. 36,449 31,771 +14.7 
1928 1927 1928 1927 Chicago & Northwestern 36,104 33,122 a 9.0 
Dec. 12 Dec. 14 Dec. 12 Dec. 14 te BR Oe RP Rae er +. 18,058 15,087 +19.7 | 
England ..$4.8433  $4.87H4 Wheat ....$1.5862 $1.5187 Minn., St. P & Sault Ste. Marie 11,602 10,626 + 9.2 
France ...3.901c 3.93% orn’ .cues 1.0262 1.0662 Northern Pacific .............. 20,479 18,483 +10.6 
MED cevacus 5.2314 5.42% e. iaynek 1.1386 1.19 Central West District a a 
Belgium* .13.89% 13.98% Flour .ece.-6.30 7.10 Atchison, Topeka & Santa Fe . 39,287 35,585 +10.1 
Germany 93.831 23.88 Coffee .... .1775 34 Chicago, Burlington & Quincy.. 37,859 32,990 +11.7 
afer tam "14.125 14.125 Sugar .... .0520 “0560 Chicago, Rock Island & Pacific . 30,582 27,382 411.7 
Holland 1140.15 % 40.42 Iron ......20.25 22.75 Chicago & Eastern Illinois ‘ 9,010 7.890 +14.2 
D - ‘ "9 ee 26.83 Steel . 2. oB3.00 33.00 Denver « Rio Grande Western.. 8,406 7,338 +14.5 | 
ie egg gle A a oe gages 065 US EE wycucaxatvevawees 33,539 38,343 —12.5 
Norway .. 26.65% 26.61 Com ety “16 4412 Western Pacific ........ cocces 3,930 2,800 +40.3 
Sweden ...26.73% 26.90 Zine ee 0u35 “0570 Southwestern District 
Japan .««+45.75 46.06 Tin te “4987 “5862 Kansas City Southern ....... 5,714 5,102 +12.0 
Argentinet 42.12 42.74 Cotton .... .2050 “190 Missouri-Kansas-Texas sveesees 11,076 10,487 + 5.6 
3razil~ ...11.87 11.95 Silk oo 5.00 Missouri Pacific sete ee eeeeeee 32,833 28,163 +16.6 
Spmse- 6ss%< 12.06 12.25 Rubber ... .1790 39 St. Louis-San Prancieco .c<s<ces 18,353 17,048 + 7.1 | 
Can. Dollar 99.73 99.92 Gasoline a .18 17 St. Louis-Southwestern eovccce ° 6,382 5,082 + 25.6 
*Belga. ¢Paper Peso. tPaper Milreis. Texas & Pacific .06...000% cocee 138,514 10,986 +23.0 | 
— Ee 


























To Keep You Informe 


(pon request and without 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 


obligation, 


any of 


CurRENT LITERATURE DEPARTMENT 


Tue FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


Metropolitan Chain Stores—An analysis of 
this company has been prepared by one of 
ithe members of the New York Stock Ex- 


change and will be sent on request. 


Bonds of American Industries—A _ booklet 
issued by a well-known firm of investment 
bankers explaining how they determine the 
suitability of bonds for investment purposes. 
Chrysler Corp.—A_ special letter has been 
issued by a New York Stock Exchange firm. 
Copy upon request. 


American Department Stores—A circular on 
this cumpany, which operates a chain of 
sixteen department stores, is issued by a 
prominent firm of investment bankers. 


Baltimore & Ohio Railroad Co.—An analysis 
of this company is included in the weekly 
market letter of a firm of well-known mem- 
bers of the New York Stock Exchange. 
Marland Oil Co.—A _ well-known firm of 
brokers, members of the New York Stock 
Exchange, has prepared an analysis of this 
company. 


Cerro de Pasco Copper Corp.—An analysis of 
this situation is in the latest weekly review, 
issued by one of the oldest firms, members of 
the New York Stock Exchange. 


Associated Gas & Electric System—An at- 
tractive 32-page year book giving through 
brief description and pictures a complete 
account of the properties of the Associated 
System. The book is well written and con- 
tains pictures and a map of the properties, 
together with charts indicating their growth. 


Profitable Business Control—Is the title of a 
handsomely illustrated booklet of special in- 
terest to every executive looking for efficient 
time-saving, dependable and economical han- 
dling of business records. Highly instructive 
and a prime necessity in every well regulated 
business office. Issued by one of the leading 
office supply houses of the Middle West. 
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Consistent 


scribing how an 


bond 


these booklets, t 
periodicals and special letters pertaining to investments and other timely 
subjects listed below will be sent free, direct from the houses by whom issued. 


circulars, 


Investment Success—An _ interest- 
ing booklet of unusual value to investors de- 
investment fund 
safely and consistently increased by invest- 
ing in sound common stocks. 


Investors’ Guide—Is the title of the newest 
publication of one of the oldest real estate 
houses in the country, founded 1855. 
It is replete with valuable information to 
conservative investors. 

How to Make Your Money Make More Money— in 
An interesting booklet 
many fail in handling their money, and out- ties. 
lining methods that have been used for years 
by successful investors, 
tration and specific suggestions. 

Making Profits Through Long Pull Invest- 


describing why so 


with concrete illus- 








suggestions for bond buyers and presents an 
imposing record of foreign loans in American 
markets. Copy will be sent upon request. 


Investing for Safety—Is the title of the 
newest publication of one of the oldest real 
estate investment bankers. It describes in 
detail the methods followed by this organiza- 
tion in underwriting first mortgage real estate 
bond issues. 


Market Letter Service—Is instituted by a 
representative New York Stock Exchange 
firm to publish comments on market and 


business conditions and studies of specific 
issues. 

General Motors Acceptance Corporation—A 
booklet explaining the position taken by 


can be General Motors with respect to the financing 


of motor cars sold on deferred payments. 


Standard Oil Issues—A house specializing in 
Standard Oil securities issues a weekly sum- 
mary pertaining to available information on 
these and other oil securities and will gladly 
mail a copy. 


Stock and Bond Register—This register, issued 
pocket size form, contains convenient 
space for a systematic record of your securi- 
It is issued by one of the foremost 
firms of investment bankers and may be had 
upon request. 


Bonds That Participate in Profits—A pam- 
phlet describing this form of bond is dis- 

















ment—How profits have been possible through 
long pull investment is revealed in the four- 
year record of one of the country’s leading 
Financial Services. 


American Natural Gas Corporation—An an- 
alysis of this stock which is listed on the 
New York Curb Exchange and the Chicago 
Stock Exchange, is issued by a prominent 
firm of investment bankers. 


Making Profits in Securities—An interesting 
booklet of forty pages of special interest to 
those buying and selling listed securities. 
For Income Builders—This booklet describes 
a practical Partial Payment Plan, whereby 
sound securities may be purchased through 
monthly payments of as little as $10. Shows 
how permanent independent income may be 
built through the systematic investing of 
small sums set aside from current earnings. 
Successful Real Estate Financing—A booklet 
describing the modern capital structure in 
real estate financing with definite outstand- 
ing examples indicating the new trend in this 
field. 

Foreign Dollar Bonds—A _ booklet recently 
issued by one of the largest investment bank- 
ing houses in the world, contains valuable 


tributed by a firm of investment bankers. 


Borden Co.—A New York Stock Exchange 
firm has prepared a special circular on this 
company, a copy of which may be had on 
request. 


How to Retire in Fifteen Years—This is the 
title of a beautifully illustrated booklet 
issued by one of the oldest investment firms 
of the Middle West. It presents a definitely 
timed plan for financial independence with 
charts carrying with them masterful con- 
viction. 

A Dictionary of Investment Terms—To meet 
the demand for definitions of investment 
terms, and information pertaining to invest- 
ments in general, a well known firm of in- 
vestment bankers has prepared a 32-page 
booklet. Sent free to those who write on 
business stationery or indicate clearly that 
they are bona fide actual or prospective 
investors. 


Weekly Bulletin—This bulletin, issued by a 
firm of New York brokers, members of the 
New York Stock Exchange, ‘in the service of 
its clients, should be of interest to others 
Copy upon requesti ' 


The Financial World 


also. 
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Odd Lots 


For Safety - Counterbalance Your Holdings - 








BUY ODD LOTS 
—— is only one of the many features obtained by Odd Lot investors. 
Write today for copy of our booklet explaining the many advantages of Odd 


Lot Trading. 
Ask for F. W. 368 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir& (a 


New York Stock Exchange 
Members} New York Cotton Exchange 

National Raw Silk Exchange, Ine. 
Associate Members: New York Curb Market 


50 Broadway NEW YORK 11 West 42nd St. 


December 26, 1928 
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ConsTANT 
INDUSTRIAL CHANGES... 


Build fortunes for those with the knowledge to profit by them 











but unevenly. Individual industries and 

companies have spurted ahead while others 
have lagged. Money has therefore been made by 
investors to just the degree that they were able to 
pick out the securities of progressing companies in 
progressing industries. 


= business has progressed steadily 


Upgrade companies for 1929 investments 


American prosperity will never be shared by all 
equally or be consistently distributed. What are the 
industries that will offer the most attractive invest- 
ments from now on? Radio? Aviation? Motion 
Pictures? or what? 


Probably you will buy securities not many days or 
weeks from now. How will you select them? How 
will you know that your money will be bringing in 
as high an income as you can get without in any 
way sacrificing safety? 


Opportunities exist, but they are usually hard to 
discover sufficiently far in advance to make the most 
of them. It is particularly hard for an individual, who 
does not have the time to sift out from the hundreds of 
possibilities, the much smaller number of probabilities. 


This sifting out of desirable investment opportunities 
is our sole business and has been for a quarter of a 


century. Summed up, the purpose of Brookmire 


Service is to. 
(1) eliminate doubtful and precarious securi- 
ties from consideration — 
(2) analyze thoroughly sound investment 
possibilities — 
(3) select from these a still smaller number 
that seem to possess outstanding merit — 
(4) recommend the purchase of a still smaller 
number that the most thorough investiga- 
tion indicates are the most attractive. 
Before any conclusions are reached, experience, time, 
statistical information, forward-looking group judg- 
ment are called on. Does it not seem reasonable that 
decisions arrived at on such a basis can help to make 
your investments successful? 


The coupon will bring complete information 
We have information available that shows just how 
an investor can use Brookmire Service profitably. 
We will be glad to send it at your request. If you can, 
however, find out the facts in person. Stop in at any one: 
of our offices if they are ldcated in your city. Other- 
wise, mail the coupon. 





PRACTICAL INVESTMENT MANAGEMENT 


Inqutrtes from West of the Rockies should be ad- 
dressed to the Brookmire Economic Service, Inc., 





-...a new booklet 


E have just published a28 page 
booklet, covering the impor- 
tant phases of sound investment pro- 
cedure. This booklet describes a 
Special Plan for providing a personal 


supervisory service for larger private _ plan is applicable. 


ani 


or institutional investment accounts. 

It is addressed to those whose capi- 
tal in securities or available for 
investment is $50,000 or more. A copy 
will be sent to anyone to whom this 


Russ Buzlding, San Franctsco, California. 











Brooxmire Economic Sgrvice, Ine. 
551 Fifth Ave., New York City 


Please send me the description of your Service 
and include copy of your current bulletin, 
analyzing the trend of prices and the position 
of certain specific securities. F-Y2 











BROOKMIRE 


PHILADELPHIA CLEVELAND BUFFALO 
ROCHESTER DETROIT PITTSBURGH SANFRANCISCO LOSANGELES PORTLAND 


NEW YORK BOSTON CHICAGO 










’ Yiditress 





Please send me a complimentary copy of 
“Practical Investment Management’’, descrip- 
tive of methods for supervising investment 
accounts of $50,000 and up. (Check, if desired. 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 


f The Financial World was established to diffese the truth about investments, has con- 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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with the outlook for a continued 


The Trend of Things 


@ Preliminary indications are that holiday trade is exceeding expectations. General trade is well 


supported by a high rate of new construction, steel output and growing automobile production. 
Freight car loadings for all districts and commodities are showing good gains over last year. 
All in all, the general business outlook is quite favorably defined ; 


Further rise in time collateral rates cannot be regarded as a reassuring factor. Call money 
rates receded but will doubtless advance again as year-end settlements come due. It is esti- 
mated that around $1,500,000,000 in dividend and interest payments will be disbursed at that 
time. It is obvious that the abnormally high time rates need correction; 


Three groups promising uniformly better earnings during the coming months are the rails, cop- 
pers and oils. Based on car loadings to date the railroads will show quite sharp gains in net 
for November and December compared with the very low levels of last year. A number of 
further increases in copper stock dividends are also in prospect ; 


Transactions on the New York Stock Exchange declined sharply in volume during the past 
week and price movements of individual common stocks reflected widely varying trends. The 
bond market continues under the adverse influence of high money rates. The prudent com- 
mon stock investor will select carefully, diversify adequately and keep some buying power in 
reserve. 


ENERAL business continues tg business, new construction, freight car correction is doubtless necessary 
make very satisfactory’ progress loadings, steel output and motor production doubtless will come. It may come slowly 
give good account of themselves. with little disturbance or it may 
high level of trade activity defined clearly. The credit situation, however, leaves swiftly. The prudent investor will have 
Holiday trade is exceeding expectations something to be desired. Abnormally high his house in order by making careful selec- 
in many instances. Meanwhile, with no collateral time money rates should not be tions and diversifying adequately and will 
inventory inflation the four fundamentals of viewed with equanimity. Some sort of be prepared for any eventuality. 


and 


come 











Average Prices on the New York Stock Exchange 
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extends to its subscribers the season 


greetings and wishes for a Merry Christmas 





b/ 


5 





@ Business Prospect 
* * * 


EPORTS from the retail 

trade indicate holiday sales 
are exceeding expectations. Insofar as gen- 
eral trade is concerned the sharp recovery 
from the low levels of a year ago at this 
time is most convincingly portrayed in the 
exhibit of railroad car loadings, which 
show a gain of 10 per cent over the same 
week in the previous year and with the ex- 
ception of coal are ahead of 1926 for all 
commodities and districts. Meanwhile, re- 
ports from the steel industry continue quite 
encouraging and the automotive industry is 
stepping up production to provide for the 
very unusual demand expected for the 
1929 spring months. There is no infla- 
tion in business, which appears to be on 
an unusually sound basis with prospects 


very clearly defined. 
x * * 


@ Credit Situation 
S was expected, call money rates eased 


* * & 

en tax payment time to be fol- 
lowed by firming up later. Just how high 
call money may go is difficult to forecast 
because intervening developments, such as 
a decline in collateral loans and a decline 
in security transactions, may ease the sit- 
uation. The prospect for high call rates 
has been well advertised and it frequently 
happens that what is so well known has 
little market effect. On the other hand, 
it cannot be gainsaid that the bankers are 
now in control of the situation, that they 
want a lower level of collateral loans and 
that an 8 per cent collateral loan rate is 
unduly high. While there is nothing 
wrong with the basic credit situation in 
this country the current collateral credit 


rates certainly stand in need of correction. 
a 


@ Motor Stocks 
ARLY in January the annual auto- 
mobile show will make its appearance. 
The major aufomobile makers after a 
careful survey of the probable demand fof 
cars during the coming year are apparent- 
ly of the opinion that a new high record 
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will be established in 1929 follow- 

ing the current year’s new top of 

about 3 per cent above 1926. Much 

is now heard as is usual at this 
time of the year about how keen competi- 
tion will be in this field. It always has 
been, Doubtless some companies will not 
do so well, and others will do better. The 
investor who is a good judge of what the 
public will want can draw his own con- 
clusions after viewing the new models. 
One thing appears to be certain and that 
is that there will be a very heavy demand 
in the low-priced field due to the obsoles- 
cence of many old Ford cars of which there 
were about 20,000,000 on the road at one 


time. 
* * * 


@ Copper Prices 
*x* * * 


CAREFUL survey of the copper sit- 
uation with reference to supply and 
probable demand can hardly lead to any 
conclusion other than that any change in 





copper prices would be an upward one. 
During the current week, Granby and 
Magma increased their dividend rates but 
Howe Sound did not. Next week it is ex- 
pected that Anaconda will increase its rate. 
Other copper stocks in line for dividend 
increase are Cerro de Pasco, Kennecott, 
and Chile. Calumet & Hecla continues to 
afford a very attractive yield. 
*x* * * 


@ The Oils 


*x* * * 


UST as in copper so in oil, the most 

important single factor is the price 
level of the commodity produced. Oil 
prices are averaging well above the levels 
of a year ago and there is every indication 
of a further advance in this level during 
1929. That means that oil company profits 
will gain sharply in 1928 as compared with 
1927 and should register a further gain in 
1929 as compared with 1928. In other 
words, the measures taken to stabilize the 
industry and improve profit margins should 
lead to rising net earnings and favorably 
affect the long term price level of sound 
common stocks in this group. Amongst 
conservative issues, the Standard Oils of 
New Jersey, California and Indiana, Texas 
Corporation and Shell Union appear at- 
tractive; for more speculative purposes 
Marland, Phillips, Pure, Barnsdall and 
Prairie Oil & Gas are worthy of consid- 
eration. 


* * * 
@ The Railroads 
*x * cs 


ITH car loadings showing sharp 
gains through the early weeks of 
December and with railroad expenses un- 
der control it is now quite evident that 
both November and December railroad 
earnings reports will make very favorable 
comparisons with the abnormally low levels 
reached a year ago at this time. Further, 
(Please turn to page 832) 
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Weekly Business Indicators 
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Interest Rates and Stock Prices 


@ The state of credit, present and prospective, is the most important single 
factor bearing upon security prices. With time collateral loans command- 
ing a rate as‘high as 8 per cent it is obvious that the present credit situa- 
tion is far from satisfactory; 


While it is true that other factors can and at times do more than offset 


an adverse credit situation the question now naturally arises as to whether 
under existing conditions a change is necessary before the market will 
again perform its normal function of properly expressing individual 


values; 


@ It is obviously difficult to give a very definite answer because of the many 
factors involved and the difficulty of adequately weighing the influence 
of each but a very conservative course, marketwise, is indicated for the 


prudent investor. 


upset during the past year is that 

the time to sell stocks is when they 
yield .less than bonds or the current price 
of capital. Sound common stocks have 
been yielding too little for a year based on 
this yardstick and therefore the investor 
following that precedent would have been 
out of stocks for a year and would have 
missed the very important profits obtained 
meanwhile. 

Interest rates, current and prospective, 
always have been and always will be a 
very important factor in determining the 
price level of securities. They lost some 
of their influence during the past year be- 
cause of the public demand for sound 
common stocks based upon the public 
faith in the future of the country. It is 
doubtless at this writing that in the near- 
term future it will be possible to buy sound 
common stocks on a yield basis greater 
than the average yield on new bond issues. 

On the other hand when time loans on 
collateral reach a rate as high as 8 per 
cent in this, the richest country in the 
world, on the safest security obtainable it is 
obvious that the “Stop, Look and Listen” 
sign has been hung out. Let us stop and 
look. In London rates are much lower than 
here. Why? Because apparently the 
British banks regard low interest rates as 
a trade stimulant. 
In New York with 
time collateral 
loans as high as 
8 per cent com- 
mercial paper rates 
are around 5 per 
cent. Why | this 
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By FREDERICK HANSSEN 


disparity? Because the banks are favor- 
ing credit for legitimate business and not 
for stock market purposes. This very 
clearly indicates that the banker thinks the 
business situation is sound enough but he 
is not so well satisfied with the specula- 
tive situation. 


Defying Natural Laws 


How can the banks succeed in defying 
the natural laws of supply and demand? 
About the best answer is the old one about 
the man who was in jail and his friend 
who told him they could not put him in 
jail for that offense. That the present 
credit situation is artificial in this country 
has been pointed out in THe FINANCIAL 
Wortp. How it is made so was again 
forcibly illustrated last week when about 
$200,000,000 of Government money was 
temporarily made available which resulted 
in the call rate dropping from 12 per cent 
to 6 per cent. It is quite obvious that if 
the banking authorities desired to bring 
about lower interest rates they could do so. 
It is also quite apparent that they have no 
intention of doing so. 

In other words, we now confront a 
condition and not a theory. That condition 
is an abnormally high level of interest 
rates o1 collateral. How long it will pre- 
vail cannot be foretold. How it can be 
ended can be at least indicated. If collateral 
loans are reduced obviously that would 
result in a smaller demand for loans of 
that type and would naturally be followed 
by a lower interest rate in this field. It is 
also probable that a smaller volume of 
security transactions would release some 





credit. However, if these loans are re- 
duced in a relatively short time such re- 
duction would doubtless be accompanied 
by a sharp decline in security prices. 

If the loans are reduced slowly out of 
current savings then, of course, no im- 
portant decline in security prices would 
necessarily occur. But if this is done new 
savings would be used to retire outstanding 
indebtedness and not to buy more securities. 
Also, it would be necessary that new 
security offerings be at a rate substantially 
less than current savings for capital pur- 
chases. In other words if there is sudden 
contraction in collateral there will prob- 
ably be a sudden contraction in security 
prices. If there is no sudden contraction 
but the situation is worked out gradually 
then the logical expectation would be that 
no important general price changes in 
securities would take place. 


Credit Situation Artificial 


While we regard the present credit sit- 
uation as an artificial one and one which 
is now obviously well under banking control 
we must give due regard to the fact that 
there was a lot of speculative excess in 
recent months and that some “technical” 
correction in the form of a “healthy” 
reaction is in order. On the other hand, 
that does not in any way becloud the fact 


that general business prospects are 
defined with A 
unusual clarity r= 
S 
and also 


that Aa 
no specula- Va 
(Please turn to 
page 829) 
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Position of Sugar Producers 


@ Proposed upward revision of tariffon imported raw sugar promises to be 
of substantial benefit to a number of producers but places others in a very 
unfavorable position; 


@ Cuban sugar companies have been showing unsatisfactory results for a 
number of years and a higher tariff would further weaken their position. 
Porto Rican producers and domestic beet companies would benefit; 


@ The securities of several companies would occupy a substantially im- 
proved status in the event of definite legislation. Which appear the most 


attractive? 


T the present time the most important 
single factor in the sugar situation 
is probably the current discussions 

of a proposal to increase the tariff on raw 
sugar imported into this country. Inas- 
much as the United States consumes about 
a quarter of the world’s total production, 
such action would have a far reaching 
effect. Cuba’s 1927 production totalled 
4,173,120 tons, of which 3,244,762 tons 
were taken by this country. Consequently 
it is seen that any tariff change would We 
of the utmost importance to the Cuban 
producers. 


High Tariff Probable 


It has been reported that the Ways and 
Means Committee of Congress will begin 
tariff hearings in January and in particular 
hear evidence on Sugar schedules to begin 
January 21. Prices of raw sugar have 
been disappointingly low for some time 
past, and at present rule but slightly above 
2 cents per pound. United States beet 
sugar producers cannot show satisfactory 
profits with prices at current levels and 
there is little doubt that the tariff is to be 
raised, The question at the present time 
appears to centre around the amount of the 
revision. 

Raw sugar entering the United States 
from Cuba is now subject to a duty of 
1.7648 cents per pound. The duty on 
sugar from other foreign: countries is 
2.206 cents per pound. A majority of 
observers believe that the latter figure will 
be raised to about 3 cents, which would 
mean an increase in the tariff on Cuban 
importations to about 2.40 cents. While 


By RICHARD J. ANDERSON 


hope has been expressed that some way 
might be found to include a provision to 
lighten the burden on Cuba, some sort of 
increase appears inevitable if adequate pro- 
tection is to be afforded our own beet 
sugar companies. In this connection, it 1s 
reported that the Cuban representative at 
a recent meeting in Kansas City of the 
Domestic Producers, suggested that a single 
selling agency for Cuban sugar would ac- 
complish stabilization and higher prices for 
all concerned. Doubt is expressed that 
such a plan would be workable. 

Reflecting the uncertainties of future de- 
velopments, securities of the Cuban sugar 
companies are currently quoted around their 
low levels for the year. Under existing 
conditions stocks of the Cuban sugar com- 
panies do not appear attractive and no 
commitments in these shares are recom- 
mended. 


Principal Beneficiaries 

It is apparent that the principal bene- 
ficiaries of an upward revision of the tariff 
would be the domestic beet sugar com- 
panies, the Hawaiian producers and the 
Porto Rican producers. Interest in se- 
curities of the Hawaiian companies is 
largely local and consequently discussion 
will be devoted to the other two classes. 

Porto Rico being United States terri- 
tory, Porto Rican raw sugar enters this 
country duty-free, although selling here 
usually on a parity with Cuban raws duty 
paid. The amount equivalent to the duty 
paid on Cuban raw sugar therefore ac- 
crues as additional income to the Porto 
Rican producers. Of the total sugar con- 


sumed in this country, between 50 per 
cent and 60 per cent normally comes from 
Cuba, so that prices prevailing for Cuban 
raws usually fix the prices received by 
the beet companies, who contribute about 
15 per cent and by the Porto Rican pro- 
ducers, who account for about 9 per cent. 
Domestic cane production is negligible, 
less than 3 per cent of the total coming 
from this source. 


Hurricane Damage Large 


The September hurricane suffered by 
the island of Porto Rico did considerable 
damage to sugar properties, much of which 
has since been repaired. The extent to 
which the cane was injured will not be 
determined until it is harvested and manu- 
factured into sugar, as it is quite likely 
that there will be not only a decrease in 
tonnage of cane but a decrease in the sugar 
content. While this somewhat mitigates 
against what would otherwise be a very 
satisfactory situation, Porto Rican sugar 
officials have expressed the hope that com- 
fortable profits will be realized for the 
current year. 


At the present time, therefore, the do- 
mestic beet sugar producers appear to be 
in the best position, giving consideration 
to the probability of a tariff increase, al- 
though a year from now the status of the 
Porto Rican companies should be material- 
ly improved. Of the securities of the latter 
companies, the common shares of the South 
Porto Rico Sugar Company appear to be 
selling on the most attractive basis al- 
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Beneficiaries of Probable 


Com. Sh. 
Porto Rican Companies Outstand. 
Central Aguirre ................. 720,000 
EES Ee a 64,778 
South Porto Rico ................ 745,735 
Domestic Beet Producers 
American Beet Sugar ........ 303,000 
Great Western Sugar _...... 1,800,000 


1928 Com.of earn. if 4% 
Current Div. Tons pro- Lbs. Prod. Com. sh. %c.Inc. ct. higher 

Market in $ duced 1928 persh. Earnings inprice Pr. Obtain. 
38 2.00 $110,600 305 $$3.83 $1.52 $5.35 
125 10.00 £77,230 2,380 $7.75 11.90 19.65 
42 2.75 *265,000 712 *5.20 3.56 8.76 
. Seer §79,950 527 §0.76 2.63 3.39 
34 2.80 $475,000 528 $2.80 2.64 5.44 


qYear ended July 31, 1927; 1928 not yet available. *Year ended Sept. 30. +Official estimate, year ending Dec. 31, 
1928. §Year ended March 31. £Year ended July 31, 1928. 
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@ German Bank Stocks— 


Attractive Foreign Bank Shares 


@ The recent listing of the stocks of three important German commercial 
banks on the New York Curb Market has attracted attention to the 
possibilities they offer for the American investor; 


@ German commercial banks have larger powers and a broader field than 
our similar institutions; they may be called “all-round banks” doing any 
kind .of banking business, domestic as well as foreign, with large branch 


systems; 


@ These banks are in a relatively prosperous condition, allowing for the 
still unsettled reparation question. Earnings have improved during recent 
years and the outlook for further development is satisfactory, qualifying 
the stocks as sound investments. 


INCE the year 1926 the big German 
S commercial banks have enjoyed a 

fairly active market in New York. 
Two weeks ago three of them were listed 
on the Curb Market, the Deutsche Bank, 
Direction der Disconto-Gesellschaft and 
Commerz und Privatbank A. G. American 
shares of the Dresdner Bank have been on 
the Curb since 1926. 


These commercial banks of Germany can 
hardly be compared with our institutions 
of the same category as our entire banking 
system and structure differs widely from 
that of any European country. Quantita- 
tively as well as geographically these com- 
mercial banks operate on a wider scale. 
They conduct a general domestic and 
foreign banking business in the broadest 
sense, including deposits, discounts, com- 
mercial credits, brokerage and an extensive 
underwriting and joint syndicate business. 
They have been instrumental in the develop- 


By ANDREW A. BOCK, Ph.D. 


ment of many important industries in Ger- 
many and are closely connected with most 
of the leading industrial and commercial 
enterprises in that country. With head- 
quarters in Berlin, they maintain a large 
number of branches and agencies all over 
Germany and some in foreign countries; in 
addition they control or have at least sub- 
stantial interest in a number of banks 
founded especially to establish branches in 
foreign countries in order to facilitate 
German trade. 


This diversification of the entire business 
has had a sound stabilizing influence on the 
earning capacity of Germany’s commercial 
banks. During periods of high money rates 
the stock exchange is generally dull and 
profits from the item “interests” trend to 
increase, whereas in times of easy money 
“commissions” from the stock market busi- 
ness account for the bulk of the profits. 

Since October 4, 1927, the discount rate 


of the German Reichsbank has been at 7 
per cent and high money rates are likely to 
prevail in Germany for some time into 
the coming year, whereby the banks pri- 
marily will benefit. The increasing de- 
posits of the big German commercial banks 
as shown in the accompanying tabulation 
are a consequence of high money rates, as 
a substantial part thereof represents for- 
eign balances. This increase may be partly 
accounted for by the creation of new capi- 
tal in Germany itself, a process which is 
slowly but steadily going on. This forma- 
tion of new capital has enabled the banks 
to issue in the home market a considerable 
amount of new shares, debentures and bonds 
of industrial enterprises, states, provinces 
and municipalities. On the other hand, the 
increased funds which the banks have at 
their disposition have allowed them to take 
a greater share in the financing of German 
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Comparison of German Bank Stocks 
In Reichsmark. As of October 31, 1928 


Direction der Darmstaedter Commerz und 
Discontoge- und National Privatbank 
Deutsche Bank sellschaft Dresdner Bank Bank A.G. 

Capital stock (fully paid in) ....00000.0........... 150,000,000 135,000,000 100,000,000 60,000,000 60,000,000 
RON SALT eT OD RT OO 77,500,000 65,500,000 32,000,000 55,000,000 35,620,000 
Total of capital and reserves.....................--- 227,500,000 200,500,000 132,000,000 115,000,000 95,620,000 
Deposits December 31, 1927.........ccessccssseso0--- 1,872,370,000 1,421,373,000 1,640,148,027 1,563,908407  1,107,759,245 
Deposits October 31, 1928................ 22.2.2... 2,309,000,000  1,658,000,000 1,894,000,000  1,892,000,000  1,254,000,000 
Net earnings for 1927.......ccccccsccsessseeeceseeeee 25,521,656 15,374,430 13,072,564 16,270,553 10,208,467 
Net earned per share of RM 100 par value 17.00 11.39 13.95 27.10 17.00 


Dividend paid on share of RM 100 par 10* 10* 10* 12* 11* 
value for 1927 











Per cent of earnings paid in dividend........ 59% 8734% 77% 444% 6434% 
Book value .... 151.75 148.50 130.40 191.60 159.50 
Price as per Dec. 14, 1928, on the Berlin , 
Exchange 170 ($40.46) 161 ($38.32) 172 ($40.94) 291 ($69.26) 194 ($46.17) 
Present net yield on 1927 dividend basis 
after deduction of 10% German tax........ 5.29% 5.59% 5.23% 3.71% 5.10% 





*Less German capital income tax of 10%. 
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Possibilities in Preferred Stocks 


@ The increasing demand for securities with speculative 


features is evident not only in recent bond offerings but 
in preferred stock financing as well; 

















NEW trend in corporate financing 
which has been evident in recent 


bond flotations has its counterpart 
in preferred stock offerings, a large per- 
centage of which now carry common stock 
purchase warrants or some other common 
stock privilege such as a conversion fea- 
ture. As in the case of bonds, under- 
writers now find that distribution is great- 
ly facilitated by “sweetening” their offer- 
ings with some sort of call on the common 
stock. In the November 21 issue of THE 
FINANCIAL Wor_LbD, we made a survey of 
what appeared to us to be the most at- 
tractive stock privilege bonds. In this ar- 
ticle, the same will be done for preferred 
stocks, with the addition of a number of 
issues that we consider speculatively at- 
tractive because of an accumulation of 
back dividends, or because they appear 
undervalued on the basis of yield and cur- 
rent and prospective earning power. The 
limitations of space allow us to give only 
the minimum of essential information in 
regard to these issues. However, a num- 
ber of them have been discussed at full 
length in articles which have previously 
appeared, which can be located by refer- 
ence to our quarterly index. 


Preferreds With Features 


Convertible, participating and warrant- 
bearing issues: 


Brockway Motor Truck 7 per cent cum- 
ulative preferred, callable at 110, sells 
currently around 135, at which price it 
yields 5.20 per cent. As it is convertible 
into common stock on the basis of two 
shares of the latter for each share of pre- 
ferred at any time on or before the tenth 
day prior to redemption, the large premium 
is not necessarily forbidding. There appear 
to be further possibilities in this issue for 
the long pull. 


Bucyrus-Erie $2.50 convertible pre- 
ferred is non-callable, and yields 5.56 per 
cent at its current market price of 45. 
This issue is convertible share for share 
into common stock. This feature may be 
regarded as having potential value, espe- 
cially in view of excellent earnings pros- 
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@ The preferred stock of definitely limited income return 
is often depressed by conditions which are co-existent 
with a rising market for common stocks, notably high 


interest rates; 


e , 

@ The investor who is interested in capital appreciation as 
well as a reasonably well assured income return will find 
several interesting situations outlined below; a number 
of non-dividend paying issues are also discussed. 


By GEORGE H. DIMON 


pects in connection with the Mississippi 
flood control program. In the meantime, 
the issue is attractive on a straight invest- 
ment basis, with a satisfactory dividend 
well protected by earnings. 


A Sound Utility 


Central States Electric Corporation is 
a holding company, owning large blocks of 
the preferred and common stocks of a 
number of the country’s strongest public 
utility companies including American Pow- 
er & Light, Consolidated Gas, Peoples Gas 
Light & Coke, Pacific Gas & Electric and 
North American Company. The 6 per cent 
cumulative preferred stock carries war- 
rants to purchase one share of North Amer- 
ican common for each share of preferred 
at $72 for the first 33,333 shares so pur- 
chased; $77 for the second 33,333 shares, 
and $82 for the last 33,334 shares. These 
warrants are of considerable value, North 
American having sold as high as 97 re- 
cently, with current quotations around 87. 
The preferred stock with warrants is cur- 
rently quoted around par on the New York 
Curb, at which price it appears attractive 
both from the viewpoints of investment 
merit and speculative possibilities. 


Commercial Credit 614 per cent cumula- 
tive preferred stock carries warrants to 
purchase common on the basis of one 
share of the latter for each share of pre- 
ferred at $55 during 1929 and $60 in 1930. 
The company is a leader in instalment 
sales financing, and its earnings trend now 
appears to be definitely upward. The 
common stock recently sold as high as 
71, and the warrants have potential value. 


Consolidated Cigar 61% per cent cumula- 
tive preferred stock carries warrants to 
purchase common stock at $105 per share 
to November 1, 1937, on the basis of one 
share of common for each two shares of 
preferred. Although this company’s earn- 
ings are quite satisfactory, there is no 
immediate prospect of these warrants be- 
coming of value, the 1928 high for the 
common stock having been 100. However, 
the yield on the preferred is liberal at cur- 


rent prices around 95, and this issue is well 
protected by earnings. 

Grand Union $3 cumulative convertible 
preferred stock is convertible at any time 
into 1% shares of common. This com- 
pany has an aggressive new management, 
and is expanding in the grocery chain store 
and wagon route field. There appear to 
be good speculative possibilities in the 
conversion feature, and the yield at cur- 
rent prices around 54 is high in compari- 
son with that obtainable in the equity stocks 
of most well-managed, expanding grocery 
chains. 

Hershey Chocolate Corporation $4 con- 
vertible preference stock is convertible in- 
to common on a share for share basis. In 
addition to the $4 rate which is now paid, 
$1 extra must be paid annually on this 
issue before the common receives any divi- 
dends. Estimates of 1928 earnings per 
share of common run as high as $6.50, 
and there is a strong probability that the 
$1 extra will be paid in 1929 on the pref- 
erence stock. Although there is no imme- 
diate prospect of the conversion feature 
becoming: of value, this possibility might 
easily materialize should the present up- 
ward earnings trend continue. Assum- 
ing a $5 annual rate on this stock, yield at 
the current market would be 6 per ceut. 


An Industrial Monopoly 


International Match participating pref- 
erence stock is entitled to cumulative divi- 
dends of $2.60 per annum and at least 
equal participation with the common after 
the latter has received $2.60 in any one 
year. Outside of these provisions, the rate 
is left to the discretion of the directors, 
the present annual rate being $3.20. Earn- 
ings per share of participating preference 
stock amounted to $12.31 in 1927, and 1928 
results may reasonably be expected to show 
an increase as a consequence of a num- 
ber of new contracts and monopolies ac- 
quired by the company. Although the 


yield at prices around 90 is rather small, it 
is much more satisfactory than that which 
(Please turn to page 838) 
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American & Foreign Power— 
Rating “C” 

Considering its rapid market appreciation 
over the past month or so, American & 
Foreign Power common held up remark- 
ably well during the recent reaction. 
Operations continue to expand and recent 
acquisitions include public utility proper- 
ties in Santiago and Valparaiso, in Chile, 
and the power and light systems in Vera 
Cruz, Tampico, Puebla and Orizaba, the 
street railways in Vera Cruz and Puebla, 
and a wholesale power business in Cordoba, 
in Mexico. All these properties combined 
have annual gross revenues of about $15,- 
000,000. Other similar developments may 
be expected from time to time. 


American Radiator— 
Rating “A” 

It is reported that the American Radia- 
tor Company is negotiating for acquisition 
of the Standard Sanitary Manufacturing 
Company. No agreement has been reached 
but the basis for consolidation is expected 
to be announced shortly. Such a merger 
would result in a $450,000,000 combination. 


Anaconda— 
Rating “A” 

With copper selling around 16 cents, Ana- 
conda is said to be earning between $14 
and $15 per share though less will be 
shown for 1928 as between 14 cents and 
15 cents was probably averaged because 
of lower prices prevailing the first part 
of the year. The company’s mines in 
Butte are reported to be as rich in ore as 
ever and no end is in sight. Control of 
the Andes and Chile properties gives pro- 
tection for a long future, making the liqui- 
dating factor slight in the value of Ana- 
conda stock. 


Eisenlohr— 
Rating “C” 

Increase in common stock to $12,500,000 
from $6,000,000 and change in corporate 
name to Webster Eisenlohr, Inc., were 
approved by stockholders of Otto Eisen- 
lohr & Bros., cigar manufacturers, during 
the past week. Of the additional stock, 
100,000 shares will be offered to holders 
of common at $25 par in ratio of one new 
share for each four shares held. About 
160,000 shares will be used tosacquire stock 
of B. G. Davis & Company, Santaella & 
Company, and E, Kleiner & Company, all 
cigar manufacturers. 


Erie— 
Rating “A” 
Erie Railroad’s November report was 
encouraging largely as a result of the im- 
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provement in operating ratio, which was 
about 75 per cent, or ten points under that 
shown in 1927. Surplus after all charges 
was slightly less than $1,000,000 as com- 
pared with a deficit of slightly over $200,- 
000 after charges for November last year. 
While merchandise traffic accounted for 
most of the increase coal movement also 
gained slightly. 


General Motors— 
Rating “A” 

Regarding the motor car outlook for 
1929, Alfred P. Sloan, Jr., President, Gen- 
eral Motors Corporation, says: “There is 
nothing except soundness in the general 
economic and industrial situation. I be- 
lieve the production of motor cars will 
reach a satisfactory total. As a matter of 
fact, I look forward to a new record being 
established. The statistical position of the 
automotive industry indicates that sales 
during 1928 were limited by lack of pro- 
duction in the low price field, which means 
that we will carry forward a certain 
amount of business into 1929 which will, 
of course, be in addition to the normal 
trend. The normal trend will call for in- 
creased production due to the increased 
replacement demand over previous years 
plus increased demand from overseas mar- 
kets which are expanding very rapidly, 
plus a reasonable amount of natural 
growth, all of which should swell the total 
to a point where I believe a new record 
for production will be established.” 


Granby— 
Rating “A” 

As had been predicted by THE FINAN- 
cIrAL Wor tp, directors of Granby Consoli- 
dated Mining & Power Company, Ltd., 
placed the common stock on a $6 annual 
dividend basis by declaring a regular quar- 
terly payment of $1.50 a share. The pre- 
vious rate was $4. 


International Cement— 
Rating “A” 

Despite foreign competition International 
Cement continues to report increasing earn- 
ings and it is expected that around $7.50 
will be shown for the year. The margin of 
profit was maintained at 22 per cent in 
the first nine months of 1928 as against 
23 per cent in the 1927 period. Early this 
year additional common stock and bonds 
were sold to redeem preferred stock and 
to acquire new plants increasing capacity 
by 25 per cent. 


International Tel & Tel.— 
Rating “A” 
International Telephone & Telegraph 


and subsidiaries, including the Postal Tele- 
graph & Cable, report for the nine months 
ended September 30, 1928, consolidated 
net income of $10,408,703. This is equiva- 
lent to $7.39 a share and compares with 
$9,746,730, excluding Postal Telegraph & 
Cable or $8.42 a share in the first nine 
months of 1927. 


Island Creek Coal— 
Rating “B” 

It is reported that Island Creek Coal’s 
production picked up considerably in Oc- 
tober and exceeded the corresponding 
month of 1927 for the first time this year. 
It is expected that this trend will continue 
inasmuch as at this time last year the 
coal markets were beginning to suffer from 
overproduction in anticipation of a strike 
which terminated sooner than expected. 


Motor Wheel— 
Rating “A” 

Complaint against the Motor Wheel 
Corporation for alleged violation of the 
Clayton anti-trust act has been dismissed 
by the Federal Trade Commission. The 
corporation was charged with acquiring © 
stock in Forsyth Brothers Company, Har- 
vey, Illinois. Both firms manufactured 
automobile wheels. Motor Wheel Corpo- 
ration contended the Forsyth company had 
gone out of business when they bought 
stock in it and that hence the two firms 
were not competitors. 


St. Paul— 
Rating “D” 

If indicated results for December are 
realized, St. Paul will show for the full 
year of 1928 between $1.50 and $1.75 on 
the common stock. If these estimates of 
income are fulfilled the road will have 
accomplished in the first year of operation, 
following receivership, what it had been 
expected would be accomplished only after 
the third year of operation. 


Victor Talking Machine— 
Rating “B” 

While no definite announcement has been 
made as to the terms of the proposed 
Radio-Victor consolidation, it has been re- 
ported that the deal will be consummated 
by the exchange of 2% shares of Victor 
for each share of Radio. Current market 
prices of the two stocks lend some sup- 
port to this rumor. 


Weber & Heilbroner— 
Rating “B” 

Plans have been announced for a con- 
solidation of Weber & Heilbroner, Stein- 
Bloch, Inc., and Fashion Park, Inc. It is 

(Please turn to page 834) 
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EVERAL important bond issues car- 

rying common stock privileges have 

been called for redemption, and in- 
vestors holding these obligations must act 
quickly in order to avoid the loss of the 
substantial premium at which the bonds 
are selling as a consequence of the value 
of the privileges. A final warning is 
given to holders of Andes Copper con- 
vertible 7s, which have been called for re- 
demption on January 1, 1929, at 110. The 
bonds are currently quoted around 210; the 
very considerable loss which negligent in- 
vestors will suffer is obvious. As we feel 
that the common stock is discounting the 
company’s future very liberally, we have 
been recommending disposal of these bonds 
rather than conversion. 


By GEORGE H. DIMON 


ileges on two bonds which have been called 
during the past week expire before the 
redemption date for the bonds, and it be- 
hooves investors to note the dates care- 
fully, so that no loss may arise from con- 
fusion on this score. Julius Kayser & 
Company convertible debenture 5%s, 1947, 
have been called for payment March 1, 
1929, but the conversion privilege expires 
January 30. Similarly, Barnsdall deben- 
ture 6s, 1940, have been called for redemp- 
tion February 15, 1929, but the stock pur- 
chase warrants .accompanying this issue 
may only be exercised up to and including 
January 31, and become void after that 
date. Barnsdall bonds from which war- 
rants have been detached will be redeemed 


warrants originally attached thereto, at 
106 per cent of the face value. As the 
warrants accompanying a $1,000 bond have 
a current market value of about $300, the 
inadvisability of accepting the latter al- 
ternative is self-apparent. We suggest 
that those who are in a position to assume 
a common stock risk exercise their priv- 
ileges and acquire the common stock as a 
long term speculation, both in the case of 
the Barnsdall and the Kayser bonds. 
Where common siock risks are not advis- 
able, holdings should be sold in the open 
market in advance of the dates given above. 

Federal Water Service 5%s, 1957, have 
also been called for redemption on January 
1, 1929, but as this issue is currently selling 


























The stock priv- at par; when accompanied by the two (Please turn to page 826) 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 
Name of Issue Offered Date or Basis Yield 
American State Public Service Co., first lien 5%s, “A,” 1948 2,700,000 M. & N. 96% 5.80 
coe wenmia,- RneD;” OH AO, | BD EOKRS © 4 ani dcddonwboaw a kee eau ee 5-0 1,702,000 J.&D. — 4.15-4.40 
Consumers Glass Co., Ltd., first mtge. s.f. 5s, ‘‘A,” 1948 .......... 1,300,000 J.&D. 95% 5.35 
Delaware Electric Power Co., deb. 5%8, 1959 ......ccececcecececees 8,000,000 wa 3. 96% 5.75 
Delaware Power & Light Co., first mtge. 4%s, 1969 .............. 3,100,000 J.& J. 94% 4.80 
Houston Natural Gas Corp., first mtge. coll. 6s, w. w., 1943 ...... 2,000,000 J.&D. 100 6.00 
Intercontinents Power Co., deb. 6s, “‘A,” w. W. 1948 ..ccccccccccce 4,500,000 J. & D. 96 6.35 
Deere) eee. Gee. OORW Be BOBS isn sckesseousevesexcede sent 1,000,000 J.&D. 100 6.00 
New York & Foreign Investing Corp., deb. 54s w. w. ‘‘A,’”’ 1948.. 6,000,000 J.&D. 92 6.20 
[PR Soo.) Tee ROU, 0. OE BRE R EEG 6 ck wns ps0 vibe sc owe es we 1,000,000 J.&D. 100 6.00 
Sees ee Ore MEMER ER UR Di ee cin ds anise ewes W Ske Se Sime Oe 2,500,000 M.&N. soo 6.10-6.25 
oe EES ON PSE. eS, A VR | a ue mr > ere ame 8,000,000 J. & J. see 4.25 
Smith-Young Tower Bldg., first mtge. 6s, 1931-39 ............20.005 1,900,000 J. a2. ose 5.47-5.88 
Wrought Iron Co. of America, first mtge. s.f. 6%s, w. w. ........ 1,750,000 A. &O. 100 6.50 
Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Ps cr ROR RES Yasadsndnee Sw sand de viv Sulea dese ean eee Entire 100 Feb. 15, 1929 
Bueno Aires, City OF; wxt, Of. CAGE, BOGS i oie sc noe ch iNG8 i icveesnee 58,000 100 Jan. 1, 1929 
Carlisle Pennell Lumber Co., first 64s, 1929-36 .............0.05. 50,000 102 Jan. 1, 1929 
ee ee ee ee ee) rr ee eee eee 100,000 102 Jan. 1, 1929 
Cordova, Prov. of; (Argentina), ext. o.f. Ta, 1942 22... c2ccccdecsven 113,500 100 Jan. 1, 1929 
eR ee wee) SO Se eR ce at ce wae. Sk bint owes eee oom 1,409,500 100 + Jan, 15, 1929 
Eastern Montana Light & Power, first 6s, 1932 ..............002. Entire 101 Jan. 1, 1929 
Fontana Steamship Co., first 6466, 19868 .cscccwcccvvcccsccccecse 44,000 102% Jan. 1, 1929 
Havana, Cuba, first 6s 1939 and 2nd 68, 1939 ...........sseeee0- 84,500 100 Jan. 1, 1929 
Se. SURARLC ROR CODA Ee OE BD. Giss 5k bw se bp aw S00 G9 62 a S.s ewe Entire 105 . May 1, 1929 
Raspet tJatinn) & (o., Conv. £2.20: Ged. StbG, BRET osdinccccsvcewene Entire 104% Mar. 1, 1929 
Laie anny: Ste wee. GE. ES. FEROS! . 65 See enkon es sine hoes aw 126,000 100 Feb. 1, 1929 
OS (ae Ee a eh eee eae seen 548,000 102% Jan. 1, 1929 
Paeverd. Bisrtvie 0; Gey. Ge GE, BOG ok kc sinc k obcevonisswawss Entire 105 Jan. 15, 1929 
Penn. cabin. Ol (oo. Bee Ga Ay REE vino oe So Woh 66s 5s 8.0050 be 08's Entire 102 Jan. 1, 1929 
Ae ee ee ae Oe Cf) Ee ee ee ae Entire 102% Dec. 20, 1928 
Quaker City Tank Line, Inc., equip. trust 5%s, 1929-32 .......... 33,000 100 Jan. 1, 1929 
University of Dubuque, Iowa, first real estate 6s, 1929-32 ........ Entire 102 Dec. 1, 1928 
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Che Season's Greetings 


O all of our subscribers we wish a very 
Merry Christmas and a Happy and 
Prosperous New Year. We feel that 
the year just drawing to a close has 
brought them a full meed of such con- 
tentment as will provide a joyful Yule- 

tide if they have followed the conservative pre- 

cepts continuously advocated by THE FINANCIAL 

Wortp and its staff to invest conservatively in 
basic values. Except for several 
short interludes, intrinsic values in 
1928 have shown a progressive 
tendency towards appreciation in 
market worth. That, however, is 
not all the benefit which should con- 
tribute to a contented Christmas. 
There are also the good incomes 
produced by such sound investments 
and in numerous cases those pleasant 
surprises—extra payments and in- 
creased disbursements for share- 
holders. 

To be in that fortunate position, 
as is the case with the majority of 
our subscribers, enables one to share 
their bounty with those less for- 
tunate in a truly Christmas spirit 
and still, as they balance the ma- 
terial ledger sheet of life, find that 
they are entering into the New Year 
financially much better off than they 
were in the previous year. 

For THE FINANCIAL Wor Lp to 
have had any part in directing the 
investment policies of its subscribers to such a 
favorable conclusion provides it with sufficient 
reason to have a Merry Christmas, if there existed 
no others. But THE FINANcIAL Wor p and its 
entire organization have additional ground for 
happiness. That is found in the generous and 
wholesome cooperation our subscribers have vol- 
untarily extended toward bringing their friends 
to realize how much it is to their advantage to 
receive the benefit of the conservative investment 
tenets that underlie the basic editorial policy of 
THE FINANCIAL Wor LD. 





In so generously displaying this cooperative 
service our subscribers in their turn have ren- 
dered a threefold service. They have done their 
friends a good turn. Through the increased rev- 
enues produced through this expansion in circula- 
tion they have made it possible for THE FINAN- 
cIAL Wor Lp to add to its statistical and research 
department more authorities capable of determin- 
ing for them the best current investment oppor- 
tunities. Lastly, they have materially aided in fur- 
thering our underlying ambition to make of 
America a nation of*intelligent investors by dif- 





fusing a broader understanding and knowledge of 
basic values. 

For that very reason THE FINANCIAL WorLD 
expresses the heartfelt wish that you and every 
other subscriber may spend as merry a Christmas 
as every member of its organization will experi- 
ence. 

In what has gone by we all can experience a 
glowing thrill. It is already translated into an 
accomplished fact. As to what 1929 
has in store we can only hope that 
it will develop as much satisfaction 
as 1928 produced. If the new 
year does no better than the old 
year did, that will be sufficient to 
assure the bulk of our subscribers a 
Happy and Prosperous New Year. 

Most of us enter through the por- 
tals of the coming year well forti- 
fied in a material sense. We have 
greatly profited from last year’s ex- 
ceptional developments and _there- 
fore are financially well prepared to 
take advantage of such opportuni- 
ties as will present themselves in 
1929 to acquire basic values on the 
most favorable terms. 

To be in such a position con- 
tributes a dominant factor that can 
make possible a prosperous new 
year. 

As has been the case with THE 
FINANCIAL Wortp in each and 
every one of its 27 years, it will 
strain every effort and put forth its fullest talents 
to aid with its advice and with its analyses of 
investment opportunities to the end that its sub- 
scribers will profitably accomplish the ‘task of 
investing their surplus accumulations. If THE 
FINANCIAL Wor pb succeeds at the end of 1929 
in producing for the majority of its readers a 
satisfactory increment upon their investment 
wealth and an increase in their annual income re- 
turn it will feel that it has done the thing that 
is closest to its heart. 

In that spirit we look confidently forward to 
the coming year. We feel that, if proper caution 
and conservatism is made the cardinal principle 
of employing capital available for investments, the 
new year will eventuate in a prosperous one 

So again we wish you all a very Merry Christ- 
mas and Prosperous New Year. 


My 4, 


Publisher 
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The Status of New Listings 


« A number of important stocks have been transferred re- 
cently from the New York Curb Market to listing on 
the New York Stock Exchange; 





UE to the fact that a substantial 
ID percentage of the new listings on 

the New York Stock Exchange are 
not preceded by public offerings with their 
attendant publicity it is the purpose of 
the articles that appear in THE FINANCIAL 
Wor _p from time to time on “The Status 
of New Listings” to acquaint the investor 
with the more important information in 
regard to these companies. Five of the 
newcomers are here reviewed in “thumb- 
nail” sketches which include such factors 
as capitalization, financial positjon, earn- 
ings, and the type of business in which the 
companies are engaged. These reviews, 
however, are not to be construed as blanket 
recommendations. 

MarMon Moror Car is the direct suc- 
cessor of a business formed in 1876. The 
company has been engaged in the manu- 
facture of high-priced automobiles since 
1904. As late as 1927 the company branched 
out into the medium-priced straight-eight 
field, producing cars to sell from $1,400 








Conservative 
Investing 


There is a great deal of 
satisfaction in knowing that 
your funds are invested in 
sound securities. 


We offer you the benefit 
of our experience of forty- 
six years in selecting sound 
securities for investment 
and suggest that you ask 
for our December Invest- 
ment Circular which con- 
tains a carefully prepared 
list of securities we recom- 
mend. 


Ask for Circular S-11 
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@ Because the average investor is lacking in the details of 
the companies represented this review has been pre- 
pared to acquaint him with the essential facts relating 
to type of business, capitalization, financial position and 


earnings record; 


@ Five of the newcomers are herewith reviewed in 
“thumb-nail” sketches together with opinions regarding 


their present status. 


By A. WESTON SMITH, Jr. 


upward, and plans for 1929 include the 
introduction of a new 6-cylinder car, 
called the “Roosevelt”, to be sold slightly 
under $1,000. Both domestic and foreign 
business have shown a rapid increase since 
the company’s entrance into the medium- 
priced field and earnings for 1928 are ex- 
pected to show around $10 a share. Capi- 
talization consists of $250,000 of funded 
debt, $1,000,000 of 6 per cent preferred 
stock, and 200,000 shares of common stock 
of no par value. The balance sheet as of 
June 30, 1928, disclosed a strong financial 
position with current assets of $4,608,167 
against current liabilities of $1,627,600, in 
ratio of 3 to 1. Dividends have been main- 
tained on the preferred stock since issuance, 
and the present annual rate of $4 a share 
has been paid on the common since Novem- 
ber 30, 1926. The stock appears to selling 
out of line with other stocks representative 
of the motor industry. 


Apotr Goset has developed from a 
small business established in 1891 into the 
largest manufacturer and distributor of 
fresh and smoked meat products operating 
in the metropolitan district of greater New 
York, including sections of southern New 
York state, suburban New Jersey, and 
Connecticut. About 68 per cent of the 
company’s sales are made for cash to butch- 
ers, grocers, delicatessens, hotels, res- 
taurants and chains of “hot dog” stands. 
Recent expansion including the acquisition 
of a number of companies operating in the 
same field together with higher hog prices 
have temporarily deferred a continuation of 
the favorable increase in earnings that the 
company reported in 1927, but the operat- 
ing economies now being instituted and 
the present easing of hog prices should 
have favorable reflection in 1929 earnings. 
Earnings for the nine months ended Sep- 
tember 29, 1928, not including the earn- 
ings of recent acquisitions, were equivalent 
to 90 cents a share compared with $2.01 
a share in the same period of 1927. The 
outstanding capitlization consists of 340,015 
no par shares of common stock, while 
funded debt includes $600,000 of 6 per 
cent gold notes and a subsidiary bond 
issue totaling $596,000. The financial po- 


sition of the company is fair, with current 
assets of $2,875,218 against current liabili- 
ties of $1,697,051, in ratio of 1.7 to 1. 
No dividends have been paid on the com- 
mon stock in recent years, nor does in- 
auguration appear to be in immediate pros- 
pect as it should be the conservative policy 
of the management to strengthen the com- 
pany’s financial position. The present 
price of the stock appears generously to 
discount current earnings and goes far 
toward reflecting next year’s probable in- 
crease. 

HawallAN PINEAPPLE since its incorpora- 
tion in 1901 has grown to be the largest 
producer and canner of pineapples in the 
world. The company owns pineapple plan- 
tations on the islands of Oahu and Lanai 
and a cannery at Honolulu where over 
3,000,000 cases of pineapple are packed 
annually. Plans of the company include 


(Please turn to page 842) 
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Fontaine sat with quill in hand and 

wrote entertainingly for newspapers, 
mostly the New York World, about the 
colorful happenings in Wall Street. In 
some respect he was the gentle philosopher 
who could see the finer side of human na- 
ture under the metallic dross so often as- 
sociated with financial dealings. He had an 
original style of his own. Among the finan- 
cial lords he could count a legion of friends. 
As a newspaper man he was among the 
few whose personality made his depart- 
ment rather than that the newspaper made 
him. Such is the exceptional journalist. 
Now comes along an important Stock 
Exchange firm and weans him away from a 
life to which he had given years of devo- 
tion. As we grow older there are few 
who can resist the lure of attaching our- 
selves to assured security. Fontaine is 
but human, like all us mortals are. Un- 
doubtedly he will find greater security in 
his new connection, but will he derive 
from it the contentment that the freedom 
of a journalistic career provides? 

* * * 


F OR mnre than thirty-five years S. S. 


Though he already is the proud possessor 
of a number of medals of honor, grateful 
communities and foreign societies keep 
adding others on Luigi Criscola of Merrill, 
Lynch & Company. Only in the past week 
the Italian Academy of Science and Letters 
of Genoa has conferred on him its hon- 
orary membership and from Prince Thun 
and Hohenstein, Grand Master of the 
Sovereign Order of Malta, comes the sig- 
nal honor of the Gold Medal “Benemerneti”. 
Criscola is a Commander, a distinction 
conferred by the Order of Danilo I. His 
other distinctions include the Honorary 
Voivoda of Antivari, Grand Cross of the 
Montenegrin Red Cross, Knight of the 
Crown of Italy and the Legionaire of 
Fiume. Despite his engrossment in finan- 
cial affairs Commander Luigi Criscola still 
finds time to think of the problems of his 
homeland. His heart is in America, the 
land of his adoption, but his spirit still is 
cosmopolitan. 

* * * 


Colonel Leonard P. Ayres, vice pres- 
ident of the Cleveland Trust Company, 
has always something pertinent to say 
about unusual stock market developments. 
He says it in a crisp style and manner 
which the press likes for it makes good 
material for their readers. Such an occur- 
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rence as the fall of stocks could not escape 
his attention, so far as to what after 
effects might result from it. The colonel 
thinks there will be a repercussion on 


trade—at least for those merchants who - 


are engaged in selling luxuries. Inasmuch 
as the extent of the decline just about 
squares the profits made by speculators in 
November it is hard to see that much 
damage has resulted. If a further serious 
decline follows then general trade might 
feel it more seriously. The record. bank 
savings reported by the Government would 
hardly bear out that there is lacking much 
in the buying power of the country. 
**sx * * 


The more sedate Santa Claus who de- 
votes his time more to elderly people than 
he does to the little ones will also carry 
around with him during the festive season 
an overstocked bag of gifts. They will be 
dividends and interest. As near as those 
familiar with what he will distribute this 
year can estimate these presents will ex- 
ceed $1,500,000,000. Never were they so 
large. In volume they surpass by fifty per 
cent what he gave out a year ago. Our 
grown up children, who wisely observed 
thrift, will have a joyful Christmas and 
the additional thrill that comes from re- 
investing the greater part of their gifts so 
that when 1929 rolls around they will get 
even more. 

* * x 

Were we properly to interpret the 
significance of the financial exhibit the New 
York Stock Exchange provides in its 
year book we could more readily under- 
stand one of the principal causes respon- 
sible for our unusual expansion of credits. 
That book tells us that in one year alone 
the market value of securities listed with 
the Exchange has increased $15,000,000,000. 
Yet the so-called brokers’ loans represent 
only 5 per cent of this value. It stands 
to reason that the more our wealth grows 
the greater will be loans since they grow 
proportionately. It would be difficult to 
find any other business of the country that 
has kept its loans within so small a com- 
pass. With this wealth, which is but a 
part of the whole constantly turning over 
and acquiring increment in the process, 
what would be more natural than an in- 
crease in the nation’s borrowing power? 
All things are’ relative. 

* * * 


Twenty-eight years ago two Irish boys 
casting about for a means of livelihood 
decided that an excellent chance presented 
itself in the grocery business and they 
opened a store. They were thrifty. Not 
alone that but they were also endowed with 
original minds. By introducing economies 
of operations and progressive sales methods 
they prospered and as they prospered kept 
turning back their profits so they could 
open store after store. In a person’s life- 
time 28 years is not such a long period. 
The two brothers were Daniel and James 
Reeves. Daniel died and James continued 
the business and expanded it until more 
than 800 stores now embrace the system. 
Now James has interested Merrill Lynch 
& Company in the business and through 
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win, Inc., is the leading 
company in this country 
engaged in aviation in- 


surance, 


Descriptive circular 
upon request 


Paine, Webber 
& Gn 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chi 
Albany Hartford 


























Our December 


Investment Review 


summarizes the Stock and Bond 
Markets and analyzes the follow- 
ing stocks: 

Commonwealth Power 
Standard Oil of New Jersey 
Nevada Consolidated copper 

Westinghouse Electric & 4 


A copy will be sent you on request. 
Ask for Review FWD-26 : 
HORNBLOWER_ : 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 
NEW YORE DETROIT 
BOSTON PROVIDENCB 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members of the New York, Boston 
Chicago, Detroit, Cleveland, and 
Pittsburgh Stock Exchanges 




















Western Auto 
Supply Co. 


Kansas City 


Operating a chair: of 
Retail and Mail Order Stores 


Convertible 62% 
First Pfd. Stock 


Price to yield 
about 6.19% 


Send for analysis H-291 


Mermill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 1] East 4ord St. 


New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 




















825 














Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 
ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 




















In the 
Market Letter 
this Week 


Observations on 


New York Central 
Railroad Co. 


Pillsbury Flour 
Mills, Inc. 


SENT ON REQUEST 
ASK FOR 1222—5 





Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 


New York 
Telephone HANover 3542 


BRANCHES 


Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y 
5 East 44th St., N. Y. 
New Brunswick, N. J. 


























826 


them offers the public $3,000,000, in pre- 
ferred stock and 30,000 common shares. 
Riches come to the thrifty as this self- 
made Irish immigrant has discovered. 








The Bond Market 
(Concluded from page 822) 


UU 
SOSRSSEOEAAUAUUGALULENAEOOOONY: 
AVUTELATE NT ATENTONTEONENEE RD. 
GDEUEDENUQOU OOO OOO ODHAONNNENOONESNONNN, 








only fractionally above its call price of 
105, there is no danger of a substantial loss 
as in the above situation. We see no ob- 
jection to converting holdings of this issue 
into Class A stock by investors whose lists 
are well diversified, ° 


The bond market of the past week was 
very dull; the volume of trading was ex- 
ceptionally small and price changes of in- 
vestment issues were, in general, almost 
negligible. The market is quite clearly 
marking time until the trend in the credit 
situation becomes more clearly defined. 


The $500,000,000 Treasury offering was 
oversubscribed, but as was intimated in 
these columns last week, the reception was 
not as enthusiastic as that which was ac- 
corded to the October offering of 434s. 
Total subscription for the most recent issue 
amounted to $629,000,000, while tenders 
for the 434 per cent issue were three times 
the amount of the offering. The compara- 
tively narrow margin for the last offering 
is not surprising. 

The new issue of International Tele- 
phone and Telegraph convertible 4%s 
commanded a great deal of attention in 
bond circles. Offered to the company’s 
stockholders at 98, the 4%s quickly ad- 
vanced to prices above 110 on the New 
York Stock Exchange, where this issue is 
now being traded on a when-issued basis. 
The bonds are convertible into common 
stock on a basis of $200 for the latter until 
July 1, 1932, and on an advancing price 
scale thereafter. The degree of attractive- 
ness of this feature is evidenced by the 
present premium. 
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A Correction 

RECENT editorial in THe FInan- 

cAL WorLD commented upon “The 
Straight Line Formula” on the assumption 
that its adoption was under the con- 
sideration of the Listing Committee 
of the New York Stock Exchange. This 
type of formula proposes to apply an 
abritrary depreciation charge, which THE 
FINANCIAL Wortp held to be unsound. 


The information on which this editorial 
was based came to THE FINANCIAL WorLD 
through a source it considered reliable 
and competent. Further investigation 
shows that our informant was himself in 
error though in turn he felt he was reli- 
ably advised. 

We are pleased to learn authoritatively 
from the New York Stock Exchange that 
this matter has not been under considera- 
tion by that organization and it gives us 
pleasure to publish our correction in as 
adequate space as the original editorial 
occupied. 
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q American Snuff— 


A Generous Dividend Payer 


@ While relatively little is known about the snuff industry, 
American Snuff as an important factor in this field has 
progressed rapidly and has passed its profits on to its share 


holders; 


@ Despite the lack of the potentialities of national advertising 
and the existing competition, this company has recorded a 
favorable earning trend comparable with other branches in 


the tobacco industry; 


@ The proposed stock split-up would place the shares within 
the reach of the small investor and give him an opportunity 
to benefit in the favorable prospects of the company over 


the longer range future. 


By GEORGE E. ANDRESEN 


EW industries are as little heard of 
F:: this country as snuff manufac- 
turing. Nevertheless, in the tobacco 
industry the annual increase in the produc- 
tion of snuff has been surpassed only by 
cigarette output. Furthermore, the profits 
realized by one of these companies have 
been liberally distributed to its stockholders 
commensurate with the record of progress. 
When the manufacture of snuff was first 
commercially developed in the United 
States, the grade of leaf tobacco best 
suited for this purpose was grown princi- 
pally in the states of Virginia and Tennes- 
see. The American Snuff Company, as the 
first in the field, strategically located its 
plants in the important centers of leaf 
supply. 

While there are certain basic processes 
used by all manufacturers, the specific 
details of snuff making vary with the dif- 
ferent manufacturers and according to the 
kind of snuff in demand. The work en- 
tailed is the most complex, tedious and 
difficult undertaking of the tobacco indus- 
try. Usually the greater part of tobacco 
leaf used for this purpose is aged from 
two to three years. Aging causes the 
tobacco to mellow and lose much of the 
bitterness and acid contained in all new 


leaf. The selected leaves, which have been 
previously aged, are placed in large heaps, 
moistened with a solution of water, salt 
and other ingredients and allowed to fer- 
ment for a period of from five to six 
months. The entire process of manufac- 
ture, therefore, requires from eighteen to 
twenty months. 

The American Snuff Company was or- 
ganized in 1900 and owned many success- 
fully operated plants manufacturing over 
96 per cent of the snuff consumed in this 
country. Pursuant to the mandate of the 
Supreme Court in 1911, the company was 
required to dispose of two-thirds of its 
business, with the result that the annual 
output shrank to about 10,500,000 pounds, 
consisting chiefly of all strong Scotch 
snuff brands. The dissolution further re- 
sulted in the formation of two new com- 
panies, American Snuff Company trans- 
ferring to them certain factories and brands 
of snuff in return for their preferred and 
common stocks. The company gave these 
new common stocks to its own common 
stockholders and the preferred stock was 
offered to its preferred stockholders, re- 
tiring such of its own preferred as was 
presented for exchange. 

Earnings of American Snuff increased 








| 


1914 1915 1916 1917 1918 1919 1920 








TREND OF PRODUCTION OF VARIOUS CLASSES OF TOBACCO PRODUCTS 
In percentages of 1914 output 





1921 1922 1923 1924 1925 1926 1927 


| 


| 
‘i 























A Survey 


of the 
Business Press 


What was probably the 
first business paper was 
founded in 1832 to dis- 
seminate up-to-d-te and 
authoritative news of the 
railway world. 


Today there are about 
1800 business papers cov- 
erng practica’v every 
phase of industry. 

We have ccmpleted a 
survey of this essential 
industry and have issued 
a brief synopsis cf our 
findings in pamphlet 
form, a copy of which 
may be obtained upon 
request. 


Write for Pamphlet No. 1772 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Ex hange 




















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exhange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmington, Buffalo, Chicago 
Grand Rapids, Detroit 
































SERVING 
INVESTORS 


¢ A service that starts 
with consideration of 
the investor’s needs 
and then goes into the 
market to find securi- 
ties that meet those 
needs has proven profit- 
able to our clients for 
seventeen years, 


q@ Wecan still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 




















December 26, 1928 


827’ 








An Attractive 
Convertible Stock 


The 7% First Preferred Stock of 


a large chain store organization. 


Convertible at any time into four 


shares of Common Stock. 


Application will be made to list 
this issue on the New York Curb 


Market. 


Complete information 
on request. 


SCHLUTER & Co. 


Incorporated 


111 Broadway 
New York 











ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 

















828 


continuously from 1900 to 1911, when the 
dissolution was ordered. During the fol- 
lowing three years a decline was witnessed, 
but earnings increased again by 10 per cent 
in 1915 and 1916 subsequently declining 
in the next year. From then on up to 1919 
income increased to a little above the 1916 
level and, as the following tabulation in- 
dicates, the continuous decline in the years 
of 1923-1925 was reversed by successive 
increases in 1926-1927 despite the fact that 
competition existed both in the company’s 
own chief brand of Scotch snuff and other 
varieties. 


Ten-Year Earning Record 


Net Earned Paid 
Year Income per share per share 
1919 $1,774,412 $13,97 $12.00 
1920 1,906,760 15.18 11.00 
1921 1,811,680 14.31 11.00 
1922 2,193,954 17.79 12.00 
1923 2,083,520 16.77 12.00 
1924 1,858,588 14.74 14.00 
1925 1,640,158 12.75 12.00 
1926 1,673,449 13.06 12.00 
1927 1,973,917 15.78 12.00 
*1928 2,072,612 16.78 $14.00 





*Estimate based on a 5 per cent increase 
in net earnings over 1927. ftIncluding $2 
extra. 


The company is conservatively capital- 
ized without funded debt and has an issue 
of 6 per cent non-cumulative preferred 
stock outstanding in the amount of $3,- 
952,800, upon which dividends have been 
paid regularly since issuance. The common 
stock outstanding totals 110,000 shares of 
$100 par value, on which dividends have 
been paid in varying amounts of generous 
proportions since the company was or- 
ganized in 1900. The above table presents 
a very good idea of the company’s liberal 
dividend policy in recent years. 


Net working capital reported for the 
year ended December 31, 1927, was about 
$8,350,000, showing a ratio of current assets 
to current liabilities of 6 to 1. Cash alone 
of $1,531,021, was almost equal to the 
entire current liabilities. Though inven- 
tories comprised about 60 per cent of. cur- 
rent assets, it represented a decline from 
the previous year and thus the company 
was placed in a favorable position to take 
advantage of lower tobacco prices. At the 
same time the surplus account stood at 
$5,443,669, giving the common stock a book 
value of $149.49 including intangibles. 


Snuff consumption in the first half of 
1928 was 13.1 per cent larger than in the 
same period of 1927, but sharply curtailed 
buying in July and August reduced the net 
gain for the eight-month period to about 
5 per cent. The decline in the latter 
months was probably temporary and for 
the full year a somewhat larger increase is 
indicated. Although snuff does not Have 
the wide popular market enjoved by cigars 
and cigarettes, it has definitely gained in 
favor over chewing tobacco as evidenced 
by the 2 per cent decline in sales of that 
division of the tobacco industry in the first 
eight months of the current year. 

It may be conservatively estimated that 
net earnings for 1928 will show around a 
5 per cent increase over those for 1927. 
Giving consideration to the indicated in- 
crease it is reasonable to assume that earn- 
ings for the full year will surpass the 
$2,000,000 mark for the first time since 
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Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
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1923. This would be equivalent to $16.68 
per share on the common stock. On this 
basis the stock is earning 8.2 per cent of 
its current market price of around $203 per 
share. On the present regular annual 
dividend of $12 a share the stock affords 
a comparatively high yield of about 6 per 
cent. 


On December 5 of this year directors of 
the company declared an extra dividend of 
$2.00 in addition to the annual dividend of 
$12.00 per share. It was also announced 
that stockholders of the company would be 
asked to vote upon a proposal of splitting 
the stock on a four-for-one basis at the 
annual meeting to be held on May 7, 1929. 
This is the first stock increase proposed 
since 1915. 


In view of the very satisfactory earn- 
ings and dividend record over the past 
several years and the prospects of larger 
earnings and more generous payments, the 
stock appears to qualify as an attractive 
semi-speculative investment. 








Interest Rates and Stocks 
(Continued from page 817) 








tive excess worth mentioning has developed 
in the business situation. Therefore, once 
the correction needed in the speculative 
situation is made, which may very well 
develop some advantageous buying oppor- 
tunities, the outlook for securities gener- 
ally would again be favorably defined. 


In view of the foregoing what is the best 
course for the prudent investor to pursue? 
In answer to that I can but repeat what 
has been stated recently in THE FINANCIAL 
Wortp. Insofar as bonds are concerned 
it is obvious that until there is some pros- 
pect for lower interest rates there is not 
likely to be any important upward move- 
ment in bond prices. In the field of com- 
mon stocks the situation is more complex. 
It is always possible for an individual issue 
to go against the trend. But generally 
speaking the all-important problem con- 
fronting the long-term common stock in- 
vestor is that of selection. He should 
confine his commitments to sound values, 
namely those which are selling at a rea- 
sonable price level compared to current and 
prospective earning power. He should 
diversify adequately; that is, not carry 
all his eggs in one basket. His borrowings, 
if any, should be at a minimum under 
existing conditions. In other words, he 
should have in reserve some buying power 
which would enable him to take advantage 
of any favorable buying opportunities 
which might develop. There are times 
when it is wise and relatively safe to bor- 
row up to 50 per cent of the market value 
of good securities; there are times, and 
the present appears to be one, when bor- 
rowings should be sharply curtailed. 

It should be clearly understood that the 
foregoing does not constitute a short-term 
market prediction; that it does not in any 
way alter our long-term views as to the 
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future of sound common stocks. It does 
mean that in our judgment this is no time 
to be over-extended and further that this 
is a good time to be in financial condition 
to add to holdings should a favorable 
opportunity be created while the credit 
situation is being corrected. . 
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exports and imports previously done by for- 
eign banks. 

It is reported and can also be concluded 
from the interim balance sheets that earn- 
ings for the year 1928 are likely to exceed 
those of the previous year. However, the 
amount of dividends to be distributed 
among the shareholders may be expected 
to be unchanged with the exception of the 
Commerz und Privatbank A. G., where an 
increase is probable. In most cases, as 
shown in the tabulation, the profits earned 
in 1927 would have justified higher divi- 
dends. Regarding the Darmstaedter und 
Nationalbank only 44% per cent of the 
profit was distributed. However, operat- 
ing on strong conservative principles the 
bank’s managers prefer to strengthen the 
reserves, open and concealed, to as great 
an extent as possible. Such balance sheet 
items as valuable premises and sites of the 
banks, buildings and furniture are carried 
considerably below their real value. The 
proportion of open reserves to nominal 
capital in 1913 averaged less than 33 per 
cent, whereas it now amounts to approxi- 
mately 52 per cent. It is a known policy 
of the German banks to keep their nominal 
capital as low as possible, since it is then 
correspondingly easier to pay high divi- 
dends. Comparing the proportion of turn- 
over to capital for the year 1927 with 1913 
we find that today with a lower capital the 
turnover has largely surpassed that of 
1913. The conclusion may therefore be 
drawn that with further increasing volume 
of business the capital becomes dispropor- 
tionate and the possibility of an increase 
in capital may be looked forward to, giving 
the shareholders valuable subscription 
rights. 

The tremendous comeback and growth 
of the German commercial banks after the 
war took place in the face of the fact that 
federal government, the states, provinces 
and municipalities proceeded to create nu- 
merous new banking institutions. It has 
been estimated that today one-third of all 
bank deposits in Germany are concentrated 
in the hands of public institutions. 

Regarding the satisfactory earnings of 
the banks it must be pointed out that they 
have to part with the lion’s share of these 
profits in the form of heavy taxation under 
the burden of reparation payments. In 
addition, costs of management have risen 
enormously owing to the increase of sal- 
aries and new post-war social obligations. 

However, the stocks of the German com- 
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mercial banks at present prices afford a 
fairly good yield with the probability of 
appreciation over the long range future, 
including the posibility of valuable sub- 
scription rights. With the final settlement 
of the question of Germany’s reparation 
payments now under discussion, the factor 
of uncertainty would be removed which re- 
tards Germany’s progress and still be- 
clouds the outlook of that country’s eco- 
nomic development. 


Statistical Sketches 


The following additional statistical data 
will aid in getting acquainted with the most 
important of Germany’s commercial banks. 

Deutsche Bank, Berlin, was founded in 
1870 and, with the exception of the Reichs- 
bank, is the largest bank in Germany with 
respect to volume of business and deposits. 
The bank operates through 182 branches 
and approximately 100 agencies. Foreign 
branches are in Amsterdam, Danzig, 
Kattowitz, Constantinople and Sofia. The 
bank owns a substantial interest in the 
Deutsche Ueberseeische Bank A. G. Berlin, 
which, with 22 branches in South America, 
is the largest German bank operating in 
this hemisphere. The Deutsche Bank paid 
a dividend of RM 10 on each share of 
RM 100 par value in each of the last three 
years. 

Direction der Disconto-Gesellschaft, Ber- 
lin, was founded in 1851. The bank has 
merged with the Norddeutsche Bank in 
Hamburg and the A. Schaaffhausen’- 
scher Bankverein A. G., Koeln, both of 
which, however, continue to operate under 
their own names. Substantial control is 
held in the following foreign banks: The 
German Brazilian Bank, Rio de Janeiro, 
Banco de Chile y Alemania, Santiago, 
Handel-Maatschappij H. Albert de Bary 
& Company, Amsterdam; Ephrussi & Com- 
pany, Wien, and Kreditbank, Sofia. The 
rate of dividend for the last three years 
is the same as of the Deutsche Bank. 

Dresdner Bank, Dresden-Berlin, was 
founded in 1872. This bank operates 
through eighty branches in different parts 
of Germany, three branches in Poland and 
one in Danzig and Bukarest. The foreign 
business is done through close affiliations 
with a number of other banks, of which the 
most important are the Deutsche Orient- 
bank, the Deutsch-Suedamerikanische 
Bank, both in Berlin, with numerous 
branches abroad, and Proehl & Gutmann, 
Amsterdam. Dividends were paid at the 
rate of 8 per cent in 1925 and 10 per cent 
in 1926 and 1927. 

Darmstaedter und Nationalbank Kom- 
manditgesellschaft auf Aktien, Berlin, was 
incorporated in 1922 through the merger 
of the National Bank fuer Deutschland 
(founded in 1881) with the Bank fuer 
Handel und Industrie (founded in 1853). 
The bank maintains 110 branches and 97 
agencies all over Germany and has a per- 
manent participation in the same banks to 
facilitate part of its foreign business, as is 
the case of the Dresdner Bank, with the 
Deutsche Orientbank and the Deutsch- 
Suedamerikanische Bank. In addition the 
bank is affiliated with the Mercurbank in 
Vienna. Dividends of 10 per cent were 


December 26, 1928 








New York, New Haven & Hartford R. R. 


ana in our latest WEEKLY hives 


Copy FW-84 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven 


Hartford Albany Philadelphia Newark New Britain 











TELE LUEEEeCCC k 


S!CUTTTVUUUAULEDURUEREGUGUUTOEODEOEUDESEGUUEUCUGLEOEEEDEGUCEUOUU UCU TTELEEEED PEE ee 


Substantial Profits Are Often 
Made This Way 


‘-AND WITHOUT SACRIFICE OF SAFETY 





Experienced investors are always on the lookout for senior 
securities, amply protected in assets and earning power, 
which entitle the holder to purchase Common Stock with 
strong, potential earning power. 


Thus they are afforded the opportunity to profit through the 
enhancementgin price of the Common Stock while enjoying 
' the protection of a sound Bond investment. 


Power, Gas and Water Securities Corporation 
Collateral Trust 5% Gold Bonds 
Due November 1, 1948 


adequately protected as to security, carry a Common Stock 
Purchase Privilege which we believe will become increas- 
ingly valuable. 


As set forth in our descriptive circular, the holder of each 
$1,000 bond will be entitled, subject to the redemption of 
the Bond, to purchase fifteen shares of the Corporation’s 
Common Stock at $16.00 per share between November l, 
1929 and including April 30, 1931. 


At the moment the Common Stock is selling around $24.00 
per share. 


Write for circular F.W.26 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 








Ssand0eVUANULNQNNEENUANOUUUUNOLNGENNOONONOLUNOUONUOQUEGLEOUONUESUAUDEODAODESOEOUDUQEOUEEOLECUOTUESO EOE EEO EEACAOED EAA 





& 








Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety? 
How can you get the highest income 
from your money, consistent with 
safety ? 

How can you select a safe investment 
house? 

How can you retire in 15 years on 
your present living budget? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell 
first mortgage bonds in every state 
of the Union without salesmen? 
All of these questions and many others 
vital to investors are answered in the 
new edition of a famous book, “Behind 
the Scenes Where Bonds Are Made.” 


Get your copy now. We'll gladly send 
it. No salesman will call. 
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paid in 1925 and 12 per cent in 1926 and 
1927. 


Commerz und Privatbank A. G., Ham- 
burg-Berlin, was founded in 1870. Through 
230 branches and 110 agencies the bank 
maintains the largest and closest network 
of branches of all German banks. It also 
has permanent participation in a number 
of domestic and foreign banking institu- 
tions. Dividends were paid at the rate of 
8 per cent in 1925 and 11 per cent in the 
years 1926 and 1927. 

Out of the above mentioned banks two 
have resorted to the American capital mar- 
ket through the flotation of participation 
certificates of gold notes with the following 
issues : 

Commerz und Privatbank A. G. Partici- 
pation Certificates, 514 per cent notes, due 
1937. Listed on the New York Curb Mar- 
ket. 

Deutsche Bank, Participating -Certifi- 
cates, 6 per cent notes, due 1932. Listed 
on the New York Stock Exchange. 








The Trend of Things 
(Continued from page 816) 
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Marketability 


DIVERSIFIED SHARES 
enjoy an active market. 
You can find their price in 
leading newspapers, where 
they are quoted daily. All 
of the stocks represented 
in Diversified Shares are 
listed on recognized Ameri- 
can exchanges and, with 
but minor exceptions, on 
the New York Stock Ex- 
change. 





This advertisement is No. 6 of a 
series on the Seven Points of Ap- 
peal behind Diversified Trustee 
Shares, Series B. The Shares rep- 
resent participating ownership im 
New York Central, American Tel. 
& Tel., duPont, Standard Oil of 
New Jersey U.S. Steel and 25 
other great American Corporations. 


Write for Booklet 4 


THROCKMORTON & CO. 


165 BROADWAY NEW YORK 
Telephone CORtlandt 6610 

















the outlook for the early months of 1929 
is very favorably defined and here again 
comparison will be made with a relatively 
low base. The rails continue the most 
undervalued group in the list and face 
favorably defined earning prospects for 
the coming months. In addition, an early 
decision from the Interstate Commerce 
Commision is expected on the plea of the 
western trunk lines for a higher rate struc- 
ture. This doubtless accounts for some of 
the strength manifested in a number of 
these issues. Amongst dividend payers, 
Union Pacific, Atchison, Southern Pacific, 
Northern Pacific, Great Northern, Rock 
Island, St. Louis-San Francisco, Balti- 
more & Ohio, Pennsylvania and New York 
Central appear in attractive positions; 
amongst non-dividend payers, Missouri- 
Pacific, Missouri-Kansas-Texas, St. Louis- 
Southwestern, Ghicago, Milwaukee, St. 
Paul & Pacific, Chicago & Eastern Illinois 
preferred and Erie hold long term possi- 
bilities. 
*x* * * 
@ Securities Outlook 


* * * 


OND prices are naturally adversely 

affected by continued high time money 
rates. Individual common stocks are sub- 
ject to more complex influences. Broadly 
speaking, the recovery following the break 
of two weeks ago was continued during the 
past week accompanied by ease in the call 
money market early in the week. From 
the standpoint of trade prospects the out- 
look for good earnings applicable to sound 
common stocks during the coming months is 
quite favorably defined. From the stand- 
point of the “technical” position the out- 
look is not so clear. It still remains to be 
seen if the speculative excess that devel- 
oped during November has been “cured.” 
The most important adverse factor in the 
present situation is the high rate of in- 








We Have Prepared 
a Survey of the 


BORDEN COMPANY 


Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 











Branch Office 
1605 Walnut St. Philadelphia, Pa. 


























January reinvestment places an extremely 
heavy burden on you, in view of abnormal 


market situations of the recent past. 
Select your investments in the light of 
Gage P. Wright’s famous Weighted Aver- 
age of authoritative opinions. 
Your investment responsibilities should prompt you 
to read the Digest and learn of the specific recom- 
mendations which the Weighted Average evolves. 
Each opinion is weighted according to 
the past accuracies of 35 reliable au- 
thorities. The resulting interpretation is 
the net, unbiased, safeguarded opinion. 
Send for a free copy of this week’s Digest 
containing valuale information on the 
probable future trend of security prices. 
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| Gage P Wright, Pres. } 
| 342MadisonAve.NewYork.NY 4 
| Without obligation to me, mail me this week’s bh 
| issue of the Digest. I should like to become } 
| familiar with your famous Weighted Average 
i method. I 
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Have\You Examined the Possibilities, 
also Risks, of This 


Expanding Aviation Industry? 


A great new industry is here in the making. 
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q A 300% increase in business this year over last year—this is what aviation com- 
panies are doing. Ten years ago there were only 218 miles of air route established— 


today there are nearly 15,000 miles. U. S. mail planes recently in one month flew about 
700,000 miles. 
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C Wright Aeronautical, maker of the well-known Whirlwind motor, which turned out 
182 engines in 1924, this year—only four years later—will turn out ten times as many. 









What does all this mean to investors, now? 


q A new soundly-growing industry opens up large profits—if the facts are known 
and shrewd foresight shown in taking a long look ahead. 
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@ Which aviation stocks are speculative but have large profit possibilities in them? 
Which are too risky? What is the safest aviation stock? 
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American Securities Service prepares special report on aviation stocks. 


SCANS 


TAXON ONION ANI GNIGY! 


q@ Our special report on aviation stocks, prepared for Clients of this Service, outlines 
the possibilities of this industry constructively. When it comes to individual stocks, our 
analysis, while constructive, is highly critical. These stocks, among others, are covered— 
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Wright Aeronautical Curtiss Aeroplane Pratt & Whitney 
Fokker Aircraft Packard Motors Stout Metal Aero. 
Bellanca Aircraft Trans. Air Transport Goodyear-Zeppelin 


A few extra copies of this aviation report reserved for distribution, free. 


q That you may see for yourself how sound, also profit making, our special industrial 
reports are, copy of this aviation report will be sent free. Every investor holding or 
thinking of buying aviation stocks should not fail to send for this report. 


Clip Coupon at Right 


AMERICAN SECURITIES 
SERVICE p--------------------—- & 





American Securities Service 


Announcement: Our steadily increasing Clientele enables us 106 Norton-Lilly Bldg, New York 


to add to our Staff and move our Main Office to new and 


| 

| 
larger quarters. We now occupy the entire Tenth Floor, Kindly send me your “Special Report on Avita- 

Norton-Lilly Building, 26 Beaver Street, > i 

| 
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tion Stocks,” also copy of “Making Profits in Se- 
New York curities,” both free. 
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The First Essential for 
Sound Investment 
of Your Funds 


HE first essential of a sound invest- © 
ment is an ample margin of security. 
Analyze your holdings now and determine 
the actual values securing them. Our Ad- 


visory Department will gladly assist you 
in this analysis. 


For your immediate funds, we offer a 
diversified list of bonds yielding 514% to 
over 612% and supported by a very com- 
fortable margin of security. These attrac- 
tive investments include Real Estate, Utili- 
ties and Industrials. 


Call, telephone or write for descriptive 
literature S-404 


AMERICAN BOND & MORTGAGE (0. 


ESTABLISHED 1904 INCORPORATED 
127 N. Dearborn Street 345 Madison Avenue 
Chicago, IIl. New York, N. Y. 
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Philadelphia Detroit Buffalo Boston Albany Cleveland 


and over 30 other cities 
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terest on time collateral loans. The course 
for the prudent long term common stock 
investor is obviously a conservative one 
awaiting clarification of the credit situa- 
tion. He should select carefully and di- 
versify adequately. He should keep his 
borrowings, if any, at a minimum and 
have in reserve purchasing power to take 
advantage of any real buying opportunities 
that may present themselves. 








Position of Sugars 
(Concluded from page 818) 


though this issue must, of course, be re- 
garded as strictly speculative. 

Of the leading beet companies, Great 
‘Western Sugar appears to be in the most 
attractive position. It has been officially 
stated that earnings for the current year 
will equal dividend requirements on the 
common stock, which is selling to yield 
over 8 per cent. If a tariff revision re- 
sulted in prices but half a cent better than 
those obtained this year the company 
would be able to show more than $5 per 
share of common and cover dividend re- 
quirements on that issue nearly twice over. 
The stock appears to have attractive long 
pull speculative possibilities. 

As a more radical speculation, American 
Beet Sugar preferred is not without some 
merit. Indications are that earnings for 
the current year will show some improve- 
ment and preferred dividend requirements 
are being earned although no payments are 
being made on that issue. The preferred 
is in arrears of dividends to the amount 
of $17.50. Deducting this from the cur- 
rent price of about $50 shows a net cost 
of $32.50. Company’s financial position 
was strengthened last August by the sale 
of 100,000 shares of common at $15 a share. 

* * * 

This analysis is prepared on the specula- 
tive probabilities, and these stocks should 
not be thought of as investments and 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 




















When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 





“Bulls” and “Bears” 
(Concluded from page 821) 





























International Securities Corporation of America 
Second International Securities Corporation 


United States & British International Company 
LTD. 


American & General Securities Corporation 


These general management investment companies 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 
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proposed to organize a new company which 
will have assets of approximately $15,000,- 
000. The merger will be worked out on 
an exchange of stock basis. The terms 
of exchange have not yet been made known. 


Willys-Overland— 
Rating “B” 

The Willys-Overland Company will build 
more than 600,000 automobiles during 1929, 
according to President John N. Willys. 
Production will be stepped up to 1,200 
daily by January 1 and 2,000 daily by 
January 15, he said. Employees are being 
added to the 1,500 now at work in the day 
and night shifts and the company plans a 
$5,000,000 expansion program for the year 
to take care of the demand for its prod- 
ucts. 
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This week’s edition of 
“MARKET ACTION” analyzes 


30 Leading, Active Stocks 





Te trend of these 
stocks has been studied 
constantly. Definite con- 
clusions have been drawn. 
These conclusions are 
stated so clearly that they 
cannot be misinterpreted. 








“Market Action” is never 
vague. It never contains 
phrases such as “buy on 
any reaction”. In fact, we 
know of no source of pub- 
lished information available 
that is as specific as «Market 
Action”. 











Some of the Stocks in this week’s issue 
American Can Goodrich 
American & Foreign Power Hudson 
American Tobacco ‘‘B’’ International Combustion 
Atchison International Tel. & Tel. 
Bethlehem Steel Kresge (S.S.) 
Canadian Pacific Loew’s 
Columbia Gas & Electric Marland Oil 
Consolidated Gas National Biscuit 
Curtiss Aero New York Central 
Eaton Axle Paramount 
Fleischmann Standard Oil of N. J. 
General Electric Stewart Warner 
General Motors U.S. Steel 

- Woolworth 























What action should you take? 


WOUR investments in 1 929 will be profitable, or 
extremely costly, depending en the wisdom of your 
judgment on securities such as these. In view of 
the uncertainty precipitated by the recent severe de- 
cline, an authoritative statement regarding the price 
trend of the “stocks that make the market” is now 
of outstanding value. 


Check your opinion— before taking any action 


Ir you have not yet seen a copy of “Market Action” you 
cannot appreciate how clearly it is written. If you have 
not read several issues, you cannot appreciate how accurate 
are its forecasts. For this reason—so that you can 
judge for yourself — we will send, with our compli- 
ments this week’s edition, and those for the following 
two weeks... 3 in all. 
And, we will not send a 
salesman. 








Wetsel Market Bureau 
341 Madison Avenue, N. Y. C. 


Please send me this week's 
*““Market Action’’ analysing 
the trend of so stocks, and the 





next two issues free. FC 


WETSEL 


MARKET BUREAU|™ 


ADDRESS 
INCORPORATED 
341 Madison Avenue - - - New York City 
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December 26, 1928 835 





The Man With The Hoe Realizeg 


His Dream 


The Human Side 
Of The 
Electric Industry 


The Hoe Is No Longer 
The Symbol 
Of The Worker 
On The Soil 
Electricity Has Aided 
In Freeing Him 
From Drudgery 


Many Of The 
Public Utility Properties 
Under 
Foshay Management 
Are In Prosperous 
Agricultural Communities 


We Control and Manage 
Public Utilities 
Finance Industrials 
Sell Securities Of Both 


—— 
Incorporated August 31, 1917 


“For Over Ten Years—All Your Money 
All The Time—On Time” 








FOSHAY BUILDING 
MINNEAPOLIS 
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STOCKTON 
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Pease send information on your 
7 per cent Preferred Shares 














writing to advertisers, why 
not tell them you saw their 
announcement in 


THE FINANCIAL WoRLD e 

















Specializing 





in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 








New York St. Louis Milwaukee 
Louisville 





N view of the analysis of International 
iT Telephone & Telegraph Company pub- 

lished in the December 19 issue of 
THE FINANCIAL Worn, the following 
article appearing in the New York Herald- 
Tribune is of interest: 


Strong new financial and _ industrial 
interests representing leading figures of 
the General Motors Corporation, the 
Anaconda Copper Mining Company, the 
Electric Bond and Share Securities 
Corporation and important banking en- 
terprises, have joined the official personnel 
of the International Telephone & Telegraph 
Company, it became known when the make- 
up of the board of directors of the Postal 
Telegraph and Cable Corporation, formed 
in connection with the merger of I. T. & 
T. and the Mackay companies, was an- 
nounced. 


The company is the most important sub- 
sidiary of I. T. & T., which owns all of 
its common stock, and now has on its 
board, among others, Fred J. Fisher, vice- 
president of General Motors; Sidney Z. 
Mitchell, chairman of the board of Ameri- 
can and Foreign Power Company and 
president of Electric Bond & Share, and 
John D. Ryan, chairman of the board of 
the Anaconda Copper Mining Company. 


Other new interests on the Postal Tele- 
graph board as the result of the merger, 
which was consummated in the first half 
of this year, are representatives of J. P. 
Morgan & Co. The Morgan representative 
is Russell C. Leffingwell. Other banking 
interests on the board of the new company 
are Charles H. Sabin, chairman of the 
board of the Guaranty Trust Company; 
Charles E. Mitchell, president of the Na- 
tional City Bank, and Lewis L. Clarke, 
chairman of the executive committee of the 
American Exchange Irving Trust Com- 
pany. Of these individuals Mr. Sabin 
and Mr. Clarke were trustees of the 
Mackay companies before the consolidation. 


*x* * * 


Rights to purchase additional common 
stock of the Cities Service Company at 
$65 a share in the ratio of one new share 
for each ten owned has been voted to 
stockholders of the company by the direc- 
tors. The current market for Cities Ser- 
vice is $90, giving the new rights a 
theoretical value of about $2.50 each. 
Stockholders of record January 8 will 
receive the rights, which must be exercised 
on or before February 7. 

Holders of Cities Service debentures of 
1963, which debentures carry common 
stock warrants, will also participate in 
the issuance of rights through a special 
arrangement of the company by means of 
which these debenture holders may become 
stockholders before the closing date. 


Cities Service has had record earnings 
in recent years. In the twelve months 








260 Tremont Street, 
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How to Make 


Money in the 
Stock Market 


Consistent profits in the stock market ay 


made only by following certain fund. 
mental, yet simple METHODS—nmeth. 
ods of those who have succeeded 
methods available to every investor, 


WHAT THESE METHODS ARE anj 


HOW YOU MAY USE THEM in. 
mediately is explained clearly in oy 
FREE 24-page booklet, “How to Make 
Your Money Make More Money.” 


A few copies are available gratis 
Simply ask for booklet FW D-22 


AMERICAN INSTITUTE 
OF FINANCE 
Boston, Mass, 




















Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 




















Our 
Market Letter 
Service 


Advantageous purchases are often 
suggested hy the comments and re- 
sult of a careful study of specific 
issues contained in our Market 
Letter Service. 


We will gladly mail same upon re- 
quest whenever conditions seem to 
warrant issuing letter. 


Send us your name for our mail- 
ing list. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 
Branch Office 


16 East 53rd St. New York 
Telephone: Regent 0863 
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The United Light and Power Company 


at | Controlling Through Stock Ownership 

ol The United Light and Railways Company 

na. Continental Gas & Electric Corporation 

me American Light & Traction Company 

and Principal Operating Subsidiaries 

Im- 

fae Kansas City Power & Light Company, Kansas City, Missouri; Columbus Railway Power 
& Light Company, Columbus, Ohio; Detroit City Gas Company, Detroit, Michigan; Mil- 

; waukee Gas Light Company, Milwaukee, Wisconsin; Iowa-Nebraska Light & Power Com- 


pany, Lincoln, Nebraska; Cedar Rapids Gas Company, Cedar Rapids, Iowa; Fort Dodge Gas 
& Electric Company, Fort Dodge, lowa; Grand Rapids Gas Light Company, Grand Rapids, 
Michigan; Peoples Gas & Electric Company, Mason City, Iowa; Peoples Light Company, 
i Davenport, Iowa; and Peoples Power Company, Rock Island, Moline and East Moline, 
—— Illinois. 


Capitalization and Earnings as of October 31, 1928 























Times Interest or Times Interest or 
In Hands of Dividends Earned Dividends Earned 
THE UNITED LIGHT AND POWER CO.: Public Before Depreciation After Depreciation 
Bonds (various issues) $29,006,100.00 6.85 4.46 
Debentures 21,389,000.00 11.32 6.51 ° 
Bond Interest and Debenture Interest combined —___ 5.66 3.49 
Class A Preferred Stock (no par value)._.....__._—>—- 160,624 Shs. 12.76 6.71 
Class B Preferred Stock > OD s scdiaeciintndinah 76,770 “ 40.00 19.43 
Class A & B Common Stock “ “ ee le ee 7.95 3.76 
THE UNITED LIGHT AND RAILWAYS CO.: 
54%4% Debentures due 1952 $25,000,000.00 10.11 6.06 
Prior Preferred Stock—par value 11,934,200.00 15.32 8.24 
(Common Stock—par value 39,173,000.00 
all owned by The United Light & Power Co.) 
CONTINENTAL GAS & ELECTRIC CORPORATION: 
5% Debentures due 1958 -$36,000,000.00 5.47 3.83 
‘ 7% Prior Preference Stock 18,857,900.00 6.06 3.82 





(Common Stock 178,728 shares of no par value 
98.384% owned by The United Lt. & Rys. Co.) 


Growth of Subsidiary and Controlled Companies 
of The United Light and Power Company 


Year Gross Operat- Electric Gas Sales No. of Gas No. of Elec. 

Ended ing Revenue Sales—K WH Cubic Feet Consumers Consumers 
Dec. 31, 1923 $12,995,684.03 213.219,912 2,255,529,800 69,602 57,162 
Dec. 31, 1924 13,276,799.15 197,535,087 2,320,884,800 70,911 58,363 
Dec. 31, 1925 . 39,702,929.63 719,911,122 3,609,672,600 93,210 301,483 
Dec. 31, 1926 42,387,694.50 799,857,084 4,632,267,700 141,394 322,148 
Dec. 31, 1927 46,678,854.30 973,641,057 4,850,603,700 149,374 338,382 


Oct. 31, 1928 89,114,135.76 1,141,721,745 44,077,806,100 772,333 423,071 


Inquiries regarding the Company's securities are invited. 


| The United Light and Power Company 


‘ 2200 Bankers Building 
" 

105 West Adams Street 
. CHICAGO 
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We Recommend 


S. STROOCK & CO. INC. 


CAPITAL STOCK 


for investment 


Record of earnings and profits unbroken for the past fifty 
years. 


The Company’s management is excellent. 


“Stroock Fabrics” are well known throughout the United 
States for their high quality. 


The Company has no bonds nor preferred stock. 


The Company, according to its last published statement, had 
practically no indebtedness, and carried current assets of 
$1,849,454, including cash and call loans amounting to 





$954,172. 


substantial margin. 


market. 


be selling out of line. 





Earnings for 1928 will probably exceed 1927 earnings by a 


1929 prospects are for still better business. 
The book value of the stock is over $40 per share. 
The present dividend rate of $3 per share yields 7% at today’s 


This stock, compared with other investment stocks, seems to 
This stock is listed on the New York Curb Exchange 


A. M. Lamport & Company 


44 Pine Street 
New York City 














ended October 31, 1928, net earnings 
reached a high mark of $32,714,000. 


The funds from this financing, which 
may total as much as $40,000,000, will p. 
used for further expansion, including ney 
construction work, additions to subsidiary 
properties and for other corporate Purposes, 


* * * 


Earnings of Commonwealth Power Corp, 
for the 12 months ended November 3) 
which will be made public this week, are 
expected to show a continuance of the 
remarkable growth which has characterized 
the activity of this system throughout the 
year. 


For the year ended October 31, Com- 
monwealth reported balance for common 
stock of $8,651,003, equal to $5.26 a share 
on the 1,645,054 shares then outstanding, 
Indications are that the year ended Novem. 
ber 30 will better the October showing by 
15 cents to 20 cents a share which would 
mean surplus for common close to $9,000, 
000, or between $5.41 and $5.46 a share 
on the 1,645,054 shares. This would com- 
pare with $6,394,718, or $3.88 on the same 
number of shares for the year ended No- 
vember 30, 1927. 


November results reflect satisfactory 
business conditions throughout the territory 
served by the Commonwealth Power sys- 
tem, as a result of which new record 
electric power output is likely to be re- 
ported for that month. 




















No Substitutions— 
No Mismanagement Dangers 








FIXED TRUST SHARES are sold to investors by estab- 
lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 
American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 


The Equitable Trust Company of New York, Trustee 
































Cheap 
Stocks ? 


Are there some stocks which un- 
der present conditions seem cheap 
and attractive at current prices? 


Send for current speculative guide 


(> NESE 


LEN) = aN V7 ; B 
MESI SNE) ES] 
FINAN CIAL ‘L SERVICE. 
R.W.MS NE.EL,DIRECTOR 
Dadi wstocracy Of Successful Investors® 
126 NEWBURY ST. BOSTON 


Send Free Bulletin SW-650 














National City 


Old— New—Rights 
Guaranty Trust 
Bankers Trust 


Chase National 


Paul Bauer & Co. 


7 Wall St. New York 
Phone Whitehall 4920 
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Possibilities in Preferreds 
(Continued from page 820) 














has been afforded at the quotations which 
prevailed for the greater part of 1928, and 
we regard the stock as a very attractive 
long term commitment for those to whom 
immediate return is not a primary con- 
sideration. 


Loew’s, Incorporated, 6% per cent cum- 
ulative preferred stock with warrants 
seems very attractive at current prices 
around 102. The warrants entitle the 
holder to purchase 1% shares of common 
for $75, or at the rate of $60 per share, 
for each two shares of preferred up to 
April 1, 1929. The price advances to $80 
for the period between that date and April 
1, 1931. The ratio of earnings to pre- 
ferred dividend requirements entitles this 
issue to a good investment rating, and 
there are well defined speculative possi- 
bilities in the warrants. 


Metropolitan Chain Stores, Incorporated, 
7 per cent cumulative convertible preferred 
stock is convertible into common at the 
rate of 1%4 shares of the latter for each 
share of preferred up to April 30, 1931, and 
thereafter at the rate of 1% shares of 
common to April 30, 1934. The company 
is expanding both in this country and in 
Canada, developments in the Canadian 
subsidiary being of particular interest as 
a probable source of increased earnings in 
future years. This issue has investment 
merit, and appears attractive when obtain- 
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Valuable Rights 
Offered to 


Cities Service 
Security Holders 


Cities Service Company has offered to its Common 
stockholders (those who are shown on its records as 
of January 8, 1929) the right to purchase additional 
stock at $65 a share on the basis of one share of 
Common stock for every ten shares owned. These 


Rights must be exercised before the close of business 
on February 7, 1929. 


The privilege to purchase shares of Common stock 
is also, by special arrangement, extended to owners 
of Cities Service Company 5% Gold Debentures due 
1963 through the exercise of Warrants attached. To 


take advantage of this privilege, Warrants must be 
presented by December 31, 1928. 


For further information regarding these Rights, commu- 


nicate with our local office or your investment broker. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) Mew York City 


Branches in Principal Cities 
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Production Is the Key to 
Motor Company Earnings 


The automobile industry produced 
more cars in 1928 than in any previous 
year. With greater production came 
larger profits which are reflected in 
the earnings of the companies and 
the high level of their securities. 

Present plans for 1929 call for a con- 
siderable increase in the production 
schedules of prac- 


as a whole, than Cram’s Automotive 
Reports. This is a weekly Service, 
specializing on the automotive indus- 
try and giving up-to-the-minute facts 
and figures on every important phase 
of it. 

Not essentially a stock market Ser- 
vice, it is of the utmost importance 
toinvestors in auto- 





tically every com- 
pany. 
Unquestionably a 
great deal of money 
will be made by 
those companies 
who carry through 
their programs. To 
share in these earn- 
ings will call for an 
intimate check of 
the activities of the 
individualunitsand 
acloser contact with 
the industry than 
can be gained from 
the press or from 
gossip. 
Theactivities and 
developments, the 
production and 





Investment Houses 
Steel Companies 
Banks 
Railway Systems 
Parts Manufacturers 
Finance Houses 
Steamship Lines 
and hundreds of 
Individual Investors 
rely on Cram’s Auto- 
motive Reports for 
definite facts on the 
Automotivelndustry 


mobile stocks, be- 
cause it presents 
from week to week, 
an unbiased, im- 
personal view-point 
on the activities of 
the leading com- 
panies in the in- 
dustry. 

It indicates the 
profit makers 
through presenting 
the actual daily and 
weekly production 
of each company, 
together with a 
brief summary of 
current plant activi- 
ties. This informa- 
tion is given for the 








sales of all com- 
panies will have to be watched from 
week to week for the first indications 
of a change to take advantage of op- 
portunities for profit and to protect 
yourself from losses. 

There is no more reliable source 
of complete information concerning 
automobile companies, manufacturers 
of parts and the automotive industry 


Cram’s Automotive Reports. 
P 


CASS AND BALTIMORE 


Incorporated 


current week every 
week. New car 
sales are given monthly by makes and 
states. 

Twelve features comprise this Ser- 
vice. Facts it contains are vital in pro- 
tecting your investments and in in- 
creasing your income. The cost is 
moderate. The coupon will bring a 
complimentary issue and full informa- 
tion regarding this Service. 


DETROIT, MICHIGAN 


Send me without cost or obligation a complimentary issue of Cram’s Automotive 

Reports and full information regarding this Service which will provide me with the 

means of keeping closely in touch with the activities of the individual units of the 
automotive industry. 





Address 
































The Right Kind of Service 


Helps the Investor 


with the Right Kind of Advice 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real vaiue to conservative 
investors. 


Ask for Bond Talk F 


PWBrovksé C0. 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 














Investment Bargains 


Upon request we shall be 
pleased to send a list of sound 
investments which, in our opin- 
ion, are selling below their true 
market values. Attractive on 
account of: 


High Yields 
Stock Purchase Warrants 


Conversion Privileges 


Price & Company 


Investment Securities 
60 Broadway, New York 
Tel. Hanover 4980 
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able (over the counter) at or below it 
call price of 115. 


Pillsbury Flour Mills 6% per con 
cumulative convertible preferred stock is 
redeemable at 110. The present price g 
about 123 reflects the value of the conve. 
sion feature, which provides for an ey. 
change for common stock at any time 
a 2% for 1 basis. While earnings {fy 
the year ended June 30, 1928 showed, 
small decline from 1927, the outlook for th 
coming year is favorable, and it seen 
reasonable to expect the upward trend t 
be resumed in the future. The preferre 
stock appears moderately attractive as , 
long pull commitment. 

White Sewing Machine $4 cumulatiy 
convertible preferred stock currently sell. 
ing at its call price of 55, offers a ver 
attractive yield of 7.27 per cent. The 
company is slowly but surely strengthen. 
ing its position in the industry, and there 
appears to be a good prospect of gradual 
but steady growth in earnings. Although 
there is little prospect of a marked advance 
in this issue until such time as the con. 
mon, into which it is convertible share for 
share, may have reached a price at which 
conversion would involve no sacrifice for 
the purchaser at present prices in the event 
of redemption, we regard the issue as hay- 
ing long term possibilities. 

Issues with an accumulation of back 
dividends: 


Cumulative preferred stocks with divi- 
dend arrears which we regard as specula- 
tively attractive include American Solvents 
and Chemical Corporation $3 participat- 
ing preference stock, Kelly-Springfield 
first and second cumulative preferred 
stocks, American Agricultural Chemical 6 
per cent cumulative preferred, Virginia- 
Carolina Chemical 6 per cent cumulative 
participating preferred, and International 
Agricultural 6 per cent cumulative prior 
preferred. The last three were discussed 
at length in an article on the fertilizer 
stocks which appeared in the December 5 
issue. 

American Solvents and Chemical $3 par- 
ticipating preference stock is convertible 
share for share into common, and partici- 
pates equally with the latter in additional 
dividends up to $1 per share per annum, 
The accumulation of back dividend amounts 
to $6 per share. Deducting this from 
the current market price of the stock, 
the latter is selling on a 7% per cent 
basis. The company is one of the fore- 
most producers of industrial alcohol, and 
recent net earnings have shown sharp 
increases. The participating preference 
stock appears attractive for speculative 
commitments. 

Accumulated back dividends on Kelly- 
Springfield preferred issues amount to 27 
per cent on the first preferred and 38 per 
cent on the second preferred. Recent 
common stock financing has very mater 
ally improved the position of these tw? 
issues, which now deserve consideration 38 
speculations of the more radical type. 

Railroad preferred stocks with specula- 
tive possibilities : 

All of the issues discussed under this 
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. $3,000,000 
«B| EF. & W. Grand Properties Corporation 


* the 


em 6% Convertible Sinking Fund Gold Debentures 


d to 


“* Convertible into Common Stock of 

a 

id F. @& W. Grand 5-10-25 Cent Stores, Inc. 
sell. 

7 Interest and Sinking Fund payable from monthly rentals under leases by 


then- F. & W. Grand 5-10-25 Cent Stores, Inc. 


th 
re To be dated December 15, 1928 


dul To mature December 15, 1948 
ou To be authorized $3,000,000 To be presently outstanding $3,000,000. 
5 
vance Principal and interest payable in United States gold coin in New York. Interest payable semi-annually June 15 and December 15 without 
deduction for normal Federal Income Tax not in excess of 2% per annum. Pennsylvania and Connecticut 4 mills tax, Michigan and 
com- District of Columbia 5 mills tax and Massachusetts 6% Income Tax refundable. Non-redeemable until January 2, 1931. Redeemable 
e for then or thereafter at the option of the Corporation, as a whole or in part by lot, at 107% and accrued interest, upon thirty days’ pub- 
' lished notice, Semi-annual sinking fund commencing March 1, 1932, sufficient to retire each year 3% of the principal amount of the 
vhich authorized issue of Debentures. Coupon Debentures in interchangeable denominations of $1,000 and $500, registerable as to principal 
; only. The Equitable Trust Company of New York, Trustee. 
> 10f 
event Conversion Privilege: These Debentures are convertible at the option of the holder at the principal office of The Equitable 


Trust Company of New York in the City of New York at any time to and including March 1, 1932, into Common Stock without 
hay par value of F. & W. Grand 5-10-25 Cent Stores, Inc. at the rate of 7 shares for each $1,000 principal amount of Debentures. 
The shares of this Common Stock are listed on the New York Stock Exchange. In case any Debentures are called for 
redemption during the existence of the conversion privilege, the holders may exercise the right of conversion up to ten days 
back before the date of actual redemption. The conversion right is protected in the event of stock dividends, stock split-ups, 

merger or sale of assets as an entirety, as more fully provided in the Debenture Conversion Agreement. 


divi Mr. Adolph F. Stone, President of F. & W. Grand Properties Corporation, summarizes from his letter as follows: 

ooles Histery and Business of F. & W. Grand Properties Corporation: F. & W. Grand Properties Corporation was incorporated in 
: 1924 in New York for the purpose of owning certain store properties in fee and certain store leaseholds. Upon the completion 
vents of the present financing it will own the fee or the leasehold of approximately 70 store properties which are or are to be 
Laat leased or sub-leased to F. & W. Grand 5-10-25 Cent Stores, Inc. for a term expiring December 15, 1953 (except in cases 
Cipat- where the present leases expire prior to that date, in which cases the leases or sub-leases to F. & W. Grand 5-10-25 Cent 
gheld Stores, Inc. will be for the full terms of the present leases). Most of these properties are located in the heart of the retail 
: ‘ sections of leading American cities and owe to this circumstance their constantly increasing values. 

erre 

ol Business of F. & W. Grand 5-10-25 Cent Stores, Inc.: F. & W. Grand 5-10-25 Cent Stores, Inc. now operates 83 variety stores 


in the principal cities of the United States, located in 21 different states. The sales for 1927 were $12,882,457, and for 1928 
ginia- are estimated at $17,000,000. Many of the stores opened in 1928 were not opened until late in the year, and it is estimated 
lati that the sales for December 1928 will be approximately 50% ahead of those for December, 1927. 

lative 


sal Terms of Issue and Provisions of Trust Agreement: In the opinion of counsel, these Debentures are a direct obligation of 
tional F. & W. Grand Properties Corporation. This Corporation owns fee and leasehold properties whose appraisal, together with 
priot the net depreciated value of the fixtures, betterments and improvements, have an aggregate value in excess of $5,000,000. 
During the life of the Debentures, the F. & W. Grand Properties Corporation will not create any indebtedness secured by 
~ussed general mortgage without the consent of the holders of two-thirds in principal amount of the Debentures, and at no time 
sliver during the life of the Debentures shall the aggregate principal amount of the Debentures and all other evidences of indebted- 
tt ~ ness (described in the Trust Agreement) of the Corporation exceed 65% of the appraised value of the properties owned. 
ber 3 Earnings: The leases of the F. & W. Grand Properties Corporation provide for payment of annual net rental by F. & W. 


Grand 5-10-25 Cent Stores, Inc. in cash, payable monthly. During the life of the Debentures this annual net rental shall 
. on never be less than the sum required for the payment of interest and sinking fund requirements on the outstanding Debentures, 
pat- for the rentals payable on the properties held, and for proper amortization and depreciation thereon. 


rtible In the opinion of auditors, the rental payable to F. & W. Grand Properties Corporation under the said leases is an operating 
artic charge on the consolidated gross revenue of F. & W. Grand 5-10-25 Cent Stores, Inc. The net earnings of F. & W. Grand 5-10-25 
aaa Cent Stores, Inc. and subsidiaries, for the year 1927, after all charges (including all rentals and interest items) except managers’ 
itiona bonuses and income taxes, were $1,059,444.87. The management estimates that for 1928 this figure will be in excess of $1,400,000. 
nnum, 


Purpose of Issue: The proceeds of these Debentures will be used in connection with the acquisition of the above described 
nounts store properties, and for other corporate purposes. 











from Management: F. & W. Grand Properties Corporation is under the same executive management and control as F. & W. Grand 
stock, 5-10-25 Cent Stores, Inc. These executives have grown up in the business, and are responsible for its successful development. 
cent We offer these Debentures when, as and if issued and accepted by us, subject to the approval of Messrs. Cadwalader, Wickersham & Taft 
f for the Bankers, and Nathan Burkan, Esq. for the Corporation, Appraisals by Messrs. Nickoll & Tourner, Inc., New York; Gries Realty 
ore- Corporation, New York; J. I. Kislak, Esq., Jersey City; Messrs. Haber Brothers, Cleveland; and B. E.  Nickoll, Esq., Milwaukee. 
1 and It ts expected that delivery will be made in the form of temporary or definitive Debentures, or interim receipts of The \Equitable Trust 
h ; Company of New York, on or about January 4, 1929. 
snar 
erence 
lative - D 
Price 107% and accrued interest 
Kelly- 
to 27 
38 per 
— George H. Burr & Co 
nater- s & 
e two 
Hon 2s 
| ula: The above statements are not guaranteed, but are obtained from sources we believe to be reliable, and upon which we have acted in the 
eC purchase of these Debentures. 
sa this s 
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New York, N. Y. Phon 


GOLDEN STATE 


LIMITED 
California 


traversing the “Egypt of America” where 
the Desert—conservatory of sunshine by 
day, starlit fairyland by night, casts its en- 
chanting spell over the playgrounds, luxuri- 
oushotelsandneighboringranches of Tucson, 


Chandler, Phoenix, Indio, Palm Springs. 


Only main line from Chicago to theseresorts. 
Quickest by many hours. 


Direct low altitude way to California. Only 
63 hours Chicago-Los Angeles. Shortest and 
quickest to El Paso and San Diego. 


Route of other fine fast trains, notably the Apache. 


OCKISLAN 


For further information, phone or mail this coupon. 
P. W. Johnston, General Agent, Passenger Department 
723 Knickerbocker Building, Broadway and 42nd St. 
es Wisconsin 2515-6 





Paradise 
of the 
Southwest 


Please send me literature descriptive of Arizona and California 
regarding train 


























and full information schedules and service via 
Golden State Route. 

GROWING ENTERPRISES | — Qvper-the-Counter = 
Form the Most = ae = 
Profitable Investments = Securities = 
Ask for latest offerings = C H C i} = 
BraHam & Co. | CIESTER HORNG C02 
50 Broapway - New York 4 37 Wall — Hanover 6792 = 
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heading also have accumulations of bag 











vy FULL 
O PAID 
CERTIFICATFS 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 


mortgages on improved real estate; exempt 


from Federal Income Tax up to $300.00 


annually; fast growing company, splendid 
Write for literature. 


financial statement. 


MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 


Dallas, Texas 











South Penn Oil Co. 


New Stock 
(When Issued) 


Bought—Seld—Quoted 


CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 
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dividends except Chicago, Milwaukee, St 
Paul & Pacific 5 per cent preferred, which 
is non-cumulative. This company is e. 
pected to report earnings for 1928 in excey 
of the $5 requirements on this issue. 4), 
though there is little prospect of paymen 
of preferred dividends in the near future 
even though earned, because of the adyjs. 
ability of conserving cash resources, ye 
regard this issue as a very attractive long 
pull speculation. 










Accumulated back dividends on Chicagy 
& Eastern Illinois 6 per cent preferre 
stock will amount to 30 per cent on Jan. 
ary 1, 1929. However, the feature of the 
most speculative interest in this situation 
is the strategic position which the roa( 
occupies, and the resultant merger po. 
sibilities. 

Accumulated back dividends on Gulf 
Mobile and Northern 6 per cent preferred 
amount to 16% per cent. The company 
is earning fairly well in excess of the % 
requirements on this issue in the current 
year, and it seems reasonable to expect that 
small additional payments will be made 
from time to time on account of the ac. 
cumulations. 


As of October 1, 1928 dividend arrears 
on Missouri Pacific 5 per cent preferred 
stock amounted to 51%4 per cent. This 
issue has recently been restored to the 
regular $5 basis, and $1.50 additional de- 
clared on account of arrears, payable De- 
cember 31, 1928. Further action in respect 
to the dividend accumulation appears likely 
in the reasonably near future, and the 
issue appears to have considerable specu- 
lative attractiveness for the long pull at 
current prices. 


In making any selections from the issues 
discussed above, the all-important principles 
of diversification should always be borne 
in mind. 








Status of New Listings 
(Continued from page 824) 
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expansion of operations into the Fiji Isl- 
ands where the company would save the 
British import duty which ranges from 10 
to 15 per cent. Operations in recent years 
have been satisfactory, although slightly 
irregular, reflecting the general conditions 
prevailing in the canning industry. The 
clearing of canners’ during the 
past year, however, has resulted in ai 
increase in the pineapple pack with more 


stocks 


favorable prices during the current year, 
and it is estimated that earnings for 192 
will approach $4 a share as compared with 
$2.14 a share in 1927. The company’s 
present capitalization consists solely of 
622,525 shares of common stock of $2) 
par value, on which dividends have beet 
paid continuously since 1907 together with 
generous stock dividends from time to 
time. The present annual dividend rate 0 
$1.80 a share appears reasonably secure 
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Amer. Equitable Assur. 


Republic Fire Insur. 
OF PITSBURGH 


Firemens Ins. Newk 


Milwaukee Mech. Ins. 


Chase Natl. Bank 
Amer. Exch-drving Tr. 


Special information on the above 
sent upon request. 


SALMON, WEED 
& COMPANY 


Incorporated 
39 Broadway New York 
Tel. BOW ling Green 3838 
































ADVERTISING RATES 
INCREASE 


OR the past nine months adver- 


tisers in THe FinanciaL Wor.p 
have received the benefit of from 10% 


to 621%4% overage on the guaranteed 

net paid circulation on which current 

rates were based—then 40,000; now 

65,000 (as of December 19, 1928 
| issue). 


Because of this growth in circulation 
and the corresponding advance in 
production costs, advertising rates will 
be increased January 1, 1929 in 
accordance with Rate Card No. 7, a 
copy of which may be had on request. 
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KNOW A FEW 





STOCKS WELL 





By concentrating in a few issues and 
taking many profits in these few over 
a period of a year, you can follow your 
commitments more closely and make just 
a much money more safely. 


This Service concentrates on a few 
stocks and knows all about these issues. 
Write for details. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
New York Chicago 
% Wall St. 111 W. Jackson Blvd. 


San Francisco 
Hunter Dulin Bldg. 


| EO: eRe RARE NORCENT 
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and the recently established policy of pay- 
ing an extra 20 cents in cash and 10 per 
cent in stock should be continued. The 
company enjoys a fairly strong financial 
position with current assets of $7,170,610 
against current liabilities of $3,087,434, in 
ratio of better than 2 to 1. Of the current 
assets, however, $5,506,612 represent inven- 
tories which could subject the company to 
inventory losses in the event of over-pro- 
duction. While the outlook for Hawaiian 
Pineapple appears favorably defined over 
the period of the coming year, the present 
price of the stock appears to liberally dis- 
count the indicated improvement. It has 
been reported that the company is being 
considered in a merger with California 
Packing but no official confirmation has 
been forthcoming. 


Wesson Ort & SNOWDRIFT was organ- 
ized as a holding company in May, 1925 to 
acquire entire stock of the Southern Cotton 
Oil Company, established in 1887, and 
Southport Mill, Ltd., formed in 1908. The 
company is best known by its nationally 
advertised products, such as “Wesson Oil,” 
“Snowdrift,” “Scoco,” and “M.F.B.” which 
are refined primarily from cottonseed oil. 
The company is also a large producer of 
pure cottonseed and its by-products which 
are used in the preparation of dyes, paints, 
soaps, artificial leather, oilcloth, and gun- 
cotton. Through management long-ex- 
perienced in this business and a strong 
financial position the company has been 
able to take advantage of the fluctuating 
price of cottonseed and thereby accumulate 
its inventory in periods of low prices. As 
a result earnings since incorporation have 
recorded a favorable uptrend with earn- 
ings for the year ended August 31, 1928 
equivalent to $7.07 a share as compared 
with $5.62 a share in the preceding fiscal 
year. In addition to 300,000 no par com- 
mon shares on which an annual dividend 
of $4 a share is being paid, the capitaliza- 
tion includes 144,500 shares of no par $7 
preferred stock. Financial position is ex- 
cellent, with the balance sheet at the close 
of the last fiscal year disclosing a sharp 
reduction in inventories and the extinguish- 
ment of $5,000,000 in bank loans. Current 
assets of $25,781,129 were almost seven 
times current liabilities of $3,786,863. The 
stock, while recommended in THE FINAN- 
cIAL Wortp of December 21, 1927, at 
around 69, has recently had a substantial 
advance reflecting the report that Gold 
Dust has offered over $100 a share for 
controlling interest. It is understood that 
no agreement as to consolidation has yet 
reached but it is believed that the 
two companies will come to terms in the 
near future. On a basis of prospective 
earnings, however, the stock appears to be 
reasonably high and unattractive for pur- 
chase at this time. 


been 


INTERSTATE DEPARTMENT STORES was or- 
ganized in February, 1928, as a holding 
company to acquire the outstanding stocks 
of 22 companies operating 23 department 
stores, each in a different city in the states 
of Illinois, Michigan, Indiana, Kentucky, 
New York, Ohio, Wisconsin, and West 
Virginia. Since incorporation, 6 more stores 


Do You Own 


Chain Stocks, Utilities, ? 
Oils, Coppers or Motors ¢ 


KNOW prospects of the industry and com- 
panies the stock of which you hold, by getting 
the WALL STREET NEWS reports on the 
following groups: Chain Stores, Utilities, Oils, 
Coppers, Motors. Check below the Reports you 
want FREE with a half-price trial subscription— 
at $1.00: 

(1 15 Copper Reports (1 15 Chain Store Reports 
(] 10 Motor Reports C1 10 Oi! Reports 
CL) 12 Utilities Reports (started Nov. 23rd) 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you own, it will justfy your subscription to THE 
WALL STREET NEWS. To acquaint you with 
its value to investors and finance executives, we 
make this half-price introductory offer to new 
subscribers: 


¥Y% PRICE TRIAL—Nezxt 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
waa" Earnings on Common Stocks) 


(Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. A-4, New York City 
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writing to advertisers, please tell 


them you saw their announcement in 
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INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl, New York 
Telephone WHltehall 6290 
































Dividends Payable jonny ie July 


The prudent investor wants first, safety, 


—then “better-than-average” return. 
Building and loan meets these require- 
ments. This association has for distri- 
bution a folder entitled “Building and 
Loan as an Investment,” that is very 
informative and interesting to any pros-~ 
pective investor. Sent free upon re- 
quest. 


SOUTHLAND BUILDING 
& LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 
1204 Main St. Dallas, Texas 
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BARNSDALL CORPORATION 


TO THE HOLDERS OF THE STOCK PURCHASE WARRANTS ORIGI- 
NALLY ATTACHED TO THE FIFTEEN-YEAR SIX PER CENT. SINK- 
ING FUND GOLD DEBENTURES :— 


TAKE NOTICE:— 


That, under the terms of the Indenture dated December 15, 1925 
between Barnsdall Corporation and The Chase National Bank of the City 
of New York, under which the above Debentures and Stock Purchase 
Warrants were issued, all Stock Purchase Warrants originally attached to 
the Debentures which are now outstanding amounting to $21,155,500. 
which have all been called for redemption on February 15, 1929, become 
null and void unless exercised on or before the close of business on January 
31, 1929. Such exercise requires the payment of $25.00 per share for each 
right exercised, to The Chase National Bank of the City of New York, 
as Trustee, against which Class A stock of Barnsdall Corporation will be 
issued without further payment and which moneys will be used to retire 
Debentures at the principal amount thereof and accrued interest. 


BARNSDALL CORPORATION 


By JAS. A. DUNN, 
Vice-President. 


Dated, New York, N. Y., December 14, 1928. 






































have been added to the chain bringing the 
total up to 29. The major number of these %) 
stores have been established more than three cae ‘ HEN 
years and all but one operated at a profit writing to advertisers, please 
We recommend in 1927, Consolidated earnings for the a ae pe ae 
combined companies were equivalent to RUNOURCRIREDS 


° $3.64 a share in 1927 as compared with THe FINANCIAL WorLpD 
An Attractive $2.48 a share in 1926. Sales for the eleven 


cC S k months ended November 30, 1928, totaled 
ommon toc $18,192,369 compared with $15,218,177 in 


the same period of 1927, an increase of 20 | 
per cent. In expectation of a favorable 


Christmas holiday trade, earnings for 1928 Unusual | 



































Under $13 a share are expected to surpass $5 a share. The 


expansion program of the company calls opportunity in 
for the addition of from 8 to 12 stores 


| 
during 1929, either b isiti igi- H | 
Earnings for 1928 ae HRer ny ROREON or era Crowe Manufacturing | 


: nal establishment. The capitalization of oration 
estimated at $2 a share. the company consists of $3,250,386 7 per Corp 


lar P cent cumulative preferred stock of $100 Common Stock 
Application will be made par value, and 204,386 no par shares of 
to list this stock on the common. Dividends are being paid regu- The Crowe Safety Saw is the 
New York Curb Market. larly on the preferred but no payments only portable electric saw ap- 
have been made on the common stock. As proved by the Department of 
Send for booklet F-2 it is the conservative policy of the man- Labor, State of New York. 


agement to plough the earnings back into Crowe Safety Saws have been 


the business inauguration of dividends is listed Standard by the Penn- 
not in immediate prospect. On June 30, sylvania Railroad. 

1928, the consolidated balance sheet showed 
current assets of $4,776,791 against cur- Complete Details 
rent liabilities of $713,778, indicating a on Request. 


OSTERWEIL& CERF strong financial position. While certain 


| 
| 
| 
Mensbers: Unlisted Securities economies in operation should begin to be | 
| 


Dealers Association of New York reflected in earnings during the coming McCLURE & MADDEN 


52 William St. New York pean the -ceppent ee « me ec nck appears 44 Wall St. New York, N. Y 
generously to discount this improvement 


and purchases of the issue should be de- 
ferred for the present. 


BEEkman 7185 
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NoInvestor Should Fail toMake this $10.00 
Investment at the Earliest Date Possible 


(Please Show This To Some Investor Friend) 


No matter how many wise or foolish investments you have made in the past 12 months, 
here is one buy you will never likely regret. By investing only $10.00 you will get all the 
following aids to your future success as an investor: 


(a) THe FrnanctaL Wortp each week, 
which gives to subscribers “The Security 
Outlook,” general reviews of the “Trend of 
Things” in business, credit, railroads and 
the markets. Besides our regular weekly 
Bond Department, we run once a month a 
list of outstanding Bond Bargains under 
the heading, “Guide for Bond Purchases.” 
“A Guide for Preferred Stock Purchases” 
also appears once each month. 


Specific securities are thoroughly analyzed 


We sell no securities so that all advice is 
unbiased as well as authoritative. 


(b) Every yearly subscriber receives free 
each month a copy of a valuable pocket 
reference book that many investors say is 
alone worth more than $10 per year. The 
title is “Appraisals of Listed Stocks.” It is 
revised monthly and shows earnings for sev- 
eral years, prospective dividend changes, 
our rating on each stock, its symbol, high 
and low prices. Over 900 Listed Stocks on 
the New York Stock Exchange are covered. 


each week and many important timely items 
of value are published weekly under the 
heading, “Bulls and Bears.” 


(c) Every yearly subscriber has the priv- 
ilege of writing for our opinion regarding 
any stock or bond as to the value in which 
he is in doubt. We will give our opinion 
briefly and the reasons for same. Two re- 
quirements must be complied with: (1) 
Do not inquire about more than one security 
in any one letter. (2) It is absolutely neces- 
sary to enclose a self-addressed stamped 
rant. envelope with each inquiry. 


Securities are recommended only when 
considered undervalued upon the basis of 
current and prospective earnings as well as 
assets, management, etc. Balanced invest- 
ment lists are published as conditions war- 





The Threefold Investment Service described above can save and make even the smallest 
investor many times the price of a year’s subscription. ‘The records show that our recom- 
mendations have been over 90% correct over a period of many years. 


— | || 


| After you have followed our Threefold Investment Service for one year you will under- 
_ | fB stand why most subscribers say that the $10.00 invested in a year’s subscription is their most 
profitable investment. The ideal time to begin is at the start of a new year. 


| — PROFIT MOSI-—— 

| THE FINANCIAL WORLD — 

| 53 Park Place, New York By Mailing wales 
This Coupon ro 


at Once. 








(If you are already a subscriber, 
please show this to a friend) 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 
(1) The next 52 weekly issues of THe FInancrat 


| Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- 


Also copy of “When to Sell’; article analyzing non- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 


dividend “Listed” stocks and “Investment Rules.” 
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HE trend of prices on the New 
| York Curb during the past week 
continued irregular with interest 
concentrated on a handful of favorites. 
The groups that attracted most attention 
included the airplane, motor, and mining 
shares. Other sections of the list were 
inclined to easier prices particularly the 
oils, utilities and miscellaneous industrials. 
There was, however, an indication of a 
resumption of interest in the market 
brought about by the general belief that 
the money stringency at the year end will 
not be as severe as expected. A cautious 
attitude, however, appears advisable. 


Two features stood out prominently at 
the opening of the week that attracted wide 
attention. These features were the sharp 
advances in Bliss and Niles-Bement-Pond, 
both of which were actively supported at 
higher prices, the former touching a new 
peak for the year. Strength in Niles was 
attributed to the announcement of a new 
aircraft company merger formed under the 
direction of the National City Company 
and the Pacific National Bank of Seattle, 
Washington. Stockholders of Niles- 
Bement-Pond are in a position to benefit 
because of the company’s ownership of 50 
per cent of the stock of the Pratt & Whit- 
ney Aircraft Corporation which is one of 
the constituent companies in the merger. 
Keystone and Fairchild followed the lead 
of Niles, but toward the close of the week 
all issues were subject to profit taking. 

Bohn Aluminum was another prime 
favorite crossing its previous peak by a 
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wide margin. As it was pointed out in 
last week’s issue of THE FINANCIAL 
Wor.p, the company’s contracts for 1929 
will tax the capacity of the plants. A new 
outlet for its aluminum jacketed piston is 
in the aviation field, and this latter is ex- 
pected to be a prominent factor in the 
company’s future business. 

Stutz, Ford Motor of Canada and the 
new Ford Motor of England featured the 
motor group. After selling to a low of 
8% last Tuesday when introduced to Curb 
trading, the shares of the newly organized 
Ford Motor Company, Ltd., of England 
subsequently advanced to over 10, or more 
than 100 per cent over the offering price 
of the week previous. The sharp advance 
in the price of the stock reflected a lively 
fight between the financial interests in 
New York and London for control of the 
floating supply of the stock, following the 
announcement that Henry Ford had de- 
cided to favor the small British investors 
in alloting the stock in the new enterprise. 
Following the offering of the stock Wall 
Street brokers sold and obligated them- 
selves to deliver to the extent of several 
hundred thousand shares. It is therefore 
evident that the high premium at which 
the stock is selling represents a short cov- 
ering on the part of New York brokers. 

It is understood that it was Henry 
Ford’s plan to issue the stock in Britain 
in order to popularize the Ford car in 
that country. All reports from London 
emphasize the fact that the Fords in offer- 
ing the stock of the British Company were 
not seeking to raise capital. This was ac- 
cepted as an explanation of the reported 
purpose of Mr. Ford to see that British 
investors received the preference in allot- 
ting the stock of the new company. 


There is a possibility also that a limit 
may be placed upon the American partici- 
pation in the ownership of the new Ford 
Company in England, as was done in the 
case of the British Marconi companies. 
Foreign ownership in Marconi Wireless 
is restricted to 25 per cent of the issue. 


Schutter-Johnson Class A provided the 
feature on the downside of the market, 
breaking to new low levels immediately 
preceding the announcement that the divi- 
dend had been omitted. The directors 
issued an announcement that it was 
deemed advisable to conserve the com- 
pany’s cash because of an unusually severe 
seasonal decline in December sales and 
the extraordinary expenses incident to the 
opening of the new Chicago plant which 
the company has attempted to finance en- 
tirely out of earnings. It is evident that 
the company is passing through a period 
of stress which, when past, will operate to 
the ultimate benefit of the stockholders. 
With the opening of the new plant the com- 
pany should resume normal operations and 
if sales of the first half of 1929 equal those 


i New York Curb Pele 


Edited by A. WESTON SMITH, Jr 


of the same period of 1928 when the an- 
nual dividend requirement on the Class A 
was earned a resumption of the dividend 
should be in order. 

News of the week included the announce- 
ment that the directors of the J. C. Penney 
Company propose to sell new stock to their 
shareholders next year at $7 a share. The 
new stock will be offered on a basis of two 
new shares for each share held at the time 
the offer is made. If the offering was being 
made now, the value of the rights to sub- 
scribe to the new stock would amount to 
$214 a share based on current market prices 
of around 328. 

Among the annual reports issued during 
the week were the estimated earnings for 
Benjamin Winter, Incorporated, for the 
first fiscal year of the company ending No- 
vember 30 and covering twelve and one- 
half months. Benjamin Winter, the presi- 
dent, stated that earnings would show ap- 
proximately $1.85 a share on the common 
stock after all charges including taxes, 
The company was formed a little over a 
year ago to take over the holdings of Ben- 
jamin Winter, who is regarded as one of 
the most successful New York real estate 
operators, and during this period the prop- 
erties owned by the company have increased 
in value from $14,000,000 to $16,400,000. 
These include seven apartment buildings, 
three hotels, and two office buildings. The 
company has already contracted to purchase 
during the coming year property totaling 
$9,500,000, including two new Fifth Ave- 
nue apartment buildings, both 100 per cent 
occupied. 
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Middle West 
Utilities Company 
Notice of Dividend 
on Preferred Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared the following quarterly divi- 
dends: Two Dollars ($2.00) u 
each share of the outstanding Bre- 
ferred Stock having a par value of 
$100 a share, payable January 15, 
1929, to holders of record on Decem- 
ber 31, 1928. The last preceding 
dividend of $2.25 a share in- 
cluded 25c a share in order to com- 
plete the paythent in the calendar 
year 1928 of the additional 1% re- 
quired to be paid on the preferred 
stock because of the payment of 
dividends in excess of $6 per share 
on the common stock. 

One Dollar and Fifty Cents ($1.50) 
upon each share of the outstanding 
$6 Cumulative Non Par Preferred 
Stock, payable January 15, 1929, to 
holders cf record on December 31, 
1928, 














Eustace J. Knicxr, 
Secretary. 




















Public Service Corporation 
of New Jersey 


Dividend No. 86 on Com- 
mon Stock 


Dividend No. 40 on 8% 
Cumulative Preferred Stock 


Dividend No. 24 on 7% 
Cumulative Preferred Stock 


Dividend No. 2 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has deciared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, being 
$1.25 per share; and 50 cents per share on the non 
par value Common Stock for the quarter ending 
December 31, 1928. An extra dividend of 40 
cents a share on the Common Stock was also 
declared. All dividends are payable December 
31, 1928, to stockholders of record at the close of 
business December 7, 1928. 


Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 


T. W. Van Middiesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 18 on 7% 
Cumulative Preferred Stock 


Dividend No. 16 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
terred Stock of that Company. Dividends are 
payable December 31, 1928, to stockholders of 
record at the close of business December 7, i928. 

T. W. Van Middlesworth, Treasurer. 


Da 








THE GUENTHER PUBLISHING 
CORPORATION 


Publishers of 


FINANCIALWORLD 


America’s Investment & Business Weekly 


53 Park Place, New York City 


December 14, 1928. 

The Board of Directors of The Guen- 
ther Publishing Corporation has de- 
clared a dividend of Thirty-Five Dollars 
($35) per share on the common stock of 
this company, payable January 2nd, 
1929, to stockholders of record January 
2nd, 1929. 





F. W. BRANDT, Secretary. 














SOUTHERN RAILWAY COMPANY 


New York, December 13, 1928. 
PREFERRED STOCK 

A dividend of one and one-quarter per 
cent (14%) on the Preferred stock of South- 
ern Railway Company has been declared pay- 
able on January 15, 1929, to stcckholders of 
record at the close of business December 26, 
1928, 

COMMON STOCK 

A dividend of two per cent (2%) on the 
Common stock of Southern Railway Com- 
pany has been declared payable on February 
1, 1929, to stockholders of record at the close 
of business January 2, 1929. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
‘heir addresses as they appear on the books 
of the Company unless otherwise instructed 
n writing. 

Cc. E. A. McCARTHY, Secretary. 





United Shoe Machinery Corp. 


The Directors of this Corporation have de- 
‘ared a dividend of 37% cents per share on 
he Preferred capital stock. They have also 
‘eclared a dividend of 62% cents per share 
n the Common capital stock. The dividends 
n both Preferred and Common stock are 
vayable January 5, 1929 to Stockholders of 
‘ecord at the close of business December 18, 
1928, 

H. E. ABBEY, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
eclared payable on the 15th January, 1929. 
o shareholders of record at the close of 
usiness on the 22nd December, 1928. 
W. H. BLACK, Secretary-Treasurer. 
Tontreal, 28th November, 1928. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 93 


The regular quarterly dividend of one and 
one-half (14%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment 
on February 1, 1929, to stockholders of record 
at the close of business January 12, 1929. 

A. C. RAY, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, January 15, 1929, to stockholders 
of record at the close of business on Monday, 
December 31, 1928. 
T. V. HALSEY, Secretary 
San Francisco, November 16, 1928. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
cents ($1.75) per share on the Common Stock 
of this Company will be paid on Monday, 
December 31, 1928, to stockholders of record 
at the close of business on Thursday, De- 
cember 20, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, November 16, 1928., 











87% of the Employees 
Are Stockholders 


At an offering of Class A 
Stock to employees of the Asso- 
ciated Gas and Electric proper- 
ties, 87% subscribed. 


The gross earnings of the 


System increased 75% from 
1921 to 1927. 


When you buy Class A Stock 
at present prices you get a net 
yield in stock dividends of 10%. 











Public Utility Investing Corp. 
61 Broadway, New York City 


Please send me information about 
Associated Gas and Electric Company 
Class A Stock. 


Name 





Address 




















The United Gas and 
Electric Corporation 


1l1l Broadway, New York 
December 18, 1928. 
The Board of Directors of the United Gas 
and Electric Corporation has this day de- 
‘lared a dividend of $1.00 per share on the 


Common Stock, without any nominal or par 
value, of said Corporation, payable Decembver 
26, 1928, to stockholders of record at the 


close of business on December 20, 1928. 

When, on or after December 21, 1925, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electric Corpo- 
ration, pursuant to the agreement for con- 
solidation dated June 21, 1923, therein pro- 
vided to be so exchangeable, then holders of 
such exchangeable securities will be entitled 
to receive an amount in cash equal to One 
Dollar ($1.00) per share of the Common Stock 
of this Corporation so issued, together with 
dividends in cash equal to $8.00 per share, 
and a dividend consisting of one-third of a 
share of the $6 Preferred Capital Stock of 
Lehigh Power Securities Corporation accruing 
dividend from February 1, 1928 for each share 
of Common Stock of The United Gas and 
Electric Corporation, heretofore declared pay- 
able. 

J. A. McKENNA, Treasurer. 


THE WESTERN UNION 
TELEGRAPH COMPANY 


New York, December 11, 1928. 


DIVIDEND NO. 239 

A dividend of TWO PER CENT on the Capi- 
tal Stock of this Company has been declared 
payable on the 15th day of January next, to 
stockholders of record at the close of business 
on the 22nd day of December, 1928. 

The transfer books will remain open. 

G K. HUNTINGTON, Treasurer. 








Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., Dec. 13, 1928. 
DIVIDEND.—The Board of Directors has 
this day declared a quarterly dividend of fifty 
cents ($0.50) per share‘on the capital stock of 
this company, payable January 31, 1929, to 
stockholders of record at the close of business 
on December 31, 1928. 
Ss. C. McCONAHEY, Treasurer. 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
New York, December 13, 1928. 
The Directors of the International Telephone 
and Telegraph Corporation, at their meeting 
December 13th, authorized the regular quar- 
terly dividend of 14%% payable January 15, 
1929, to stockholders of record December 21, 
1928. 


H. B. ORDE, Treasurer. 
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HE trend of prices on the New 
} York Curb during the past week 
continued irregular with interest 
concentrated on a handful of favorites. 
The groups that attracted most attention 
included the airplane, motor, and mining 
shares. Other sections of the list were 
inclined to easier prices particularly the 
oils, utilities and miscellaneous industrials. 
There was, however, an indication of a 
resumption of interest in the market 
brought about by the general belief that 
the money stringency at the year end will 
not be as severe as expected. A cautious 
attitude, however, appears advisable. 


Two features stood out prominently at 
the opening of the week that attracted wide 
attention. These features were the sharp 
advances in Bliss and Niles-Bement-Pond, 
both of which were actively supported at 
higher prices, the former touching a new 
peak for the year. Strength in Niles was 
attributed to the announcement of a new 
aircraft company merger formed under the 
direction of the National City Company 
and the Pacific National Bank of Seattle, 
Washington. Stockholders of  Niles- 
Bement-Pond are in a position to benefit 
because of the company’s ownership of 50 
per cent of the stock of the Pratt & Whit- 
ney Aircraft Corporation which is one of 
the constituent companies in the merger. 
Keystone and Fairchild followed the lead 
of Niles, but toward the close of the week 
all issues were subject to profit taking. 

Bohn Aluminum was another prime 
favorite crossing its previous peak by a 
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wide margin. As it was pointed out in 
last week’s issue of THE FINANCIAL 
Wortp, the company’s contracts for 1929 
will tax the capacity of the plants. A new 
outlet for its aluminum jacketed piston is 
in the aviation field, and this latter is ex- 
pected to be a prominent factor in the 
company’s future business. 

Stutz, Ford Motor of Canada and the 
new Ford Motor of England featured the 
motor group. After selling to a low of 
814 last Tuesday when introduced to Curb 
trading, the shares of the newly organized 
Ford Motor Company, Ltd., of England 
subsequently advanced to over 10, or more 
than 100 per cent over the offering price 
of the week previous. The sharp advance 
in the price of the stock reflected a lively 
fight between the financial interests in 
New York and London for control of the 
floating supply of the stock, following the 
announcement that Henry Ford had de- 
cided to favor the small British investors 
in alloting the stock in the new enterprise. 
Following the offering of the stock Wall 
Street brokers sold and obligated them- 
selves to deliver to the extent of several 
hundred thousand shares. It is therefore 
evident that the high premium at which 
the stock is selling represents a short cov- 
ering on the part of New York brokers. 

It is understood that it was Henry 
Ford’s plan to issue the stock in Britain 
in order to popularize the Ford car in 
that country. All reports from London 
emphasize the fact that the Fords in offer- 
ing the stock of the British Company were 
not seeking to raise capital. This was ac- 
cepted as an explanation of the reported 
purpose of Mr. Ford to see that British 
investors received the preference in allot- 
ting the stock of the new company. 


There is a possibility also that a limit 
may be placed upon the American partici- 
pation in the ownership of the new Ford 
Company in England, as was done in the 
case of the British Marconi companies. 
Foreign ownership in Marconi Wireless 
is restricted to 25 per cent of the issue. 


Schutter-Johnson Class A provided the 
feature on the downside of the market, 
breaking to new low levels immediately 
preceding the announcement that the divi- 
dend had been omitted. The directors 
issued an announcement that it was 
deemed advisable to conserve the com- 
pany’s cash because of an unusually severe 
seasonal decline in December sales and 
the extraordinary expenses incident to the 
opening of the new Chicago plant which 
the company has attempted to finance en- 
tirely out of earnings. It is evident that 
the company is passing through a period 
of stress which, when past, will operate to 
the ultimate benefit of the stockholders. 
With the opening of the new plant the com- 
pany should resume normal operations and 
if sales of the first half of 1929 equal those 
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of the same period of 1928 when the an- 
nual dividend requirement on the Class A 
was earned a resumption of the dividend 
should be in order. 

News of the week included the announce- 
ment that the directors of the J. C. Penney 
Company propose to sell new stock to their 
shareholders next year at $7 a share. The 
new stock will be offered on a basis of two 
new shares for each share held at the time 
the offer is made. If the offering was being 
made now, the value of the rights to sub- 
scribe to the new stock would amount to 
$214 a share based on current market prices 
of around 328. 

Among the annual reports issued during 
the week were the estimated earnings for 
Benjamin Winter, Incorporated, for the 
first fiscal year of the company ending No- 
vember 30 and covering twelve and one- 
half months. Benjamin Winter, the presi- 
dent, stated that earnings would show ap- 
proximately $1.85 a share on the common 
stock after all charges including taxes, 
The company was formed a little over a 
year ago to take over the holdings of Ben- 
jamin Winter, who is regarded as one of 
the most successful New York real estate 
operators, and during this period the prop- 
erties owned by the company have increased 
in value from $14,000,000 to $16,400,000. 
These include seven apartment buildings, 
three hotels, and two office buildings. The 
company has already contracted to purchase 
during the coming year property totaling 
$9,500,000, including two new Fifth Ave- 
nue apartment buildings, both 100 per cent 
occupied. 
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i . exchange for any of the securities of the 
ent Dividend No. 40 on 8% Notice of Dividend former The United Gas and Electric Corpo- 
Cumulative Preferred Stock A dividend of two per cent (2%) has been ration, pursuant to the agreement for con- 
oi : eclared payable on the 15th January, 1929. solidation dated June 21, 1923, therein pro- 
Dividend No. 24 on 7% 9 shareholders of record at the close of vided to be so exchangeable, then holders of 
“| Cumulative Preferred Stock usiness on the 22nd December, 1928. such exchangeable securities will be entitled 
r to receive an amount in cash equal to One 
Dividend No. 2 on $5.00 W. H. BLACK, Secretary-Treasurer. Dollar ($1.00 er share of the Common Stock 
Cumulative Preferred = Tontreal, 28th November, 1928. of von ip witht Bes so pina sauna with 
dividends in cash equal to $8.00 per share, 
and a dividend consisting of one-third of a 
The Board of Directors of Public Service ee ee ee ee 
Corporation of New Jersey has dec‘ared divi- ELECTRIC BOND AND SHARE CO. pee ee ~—ocmcag ygee Psion ona an 
dends at the rate of 8% a um on the 8% dividend from February 1, 19 2 re 
: at tne fave Oo 7. Der annum oO o PREFERRED STOCK DIVIDEND NO. 93 ms es Stock of The United Gas an 
Cumulative Preferred Stock, being $2.00 per f Common Stock ¢ G d 
share; at the rate of 7% per annum on the 7% The regular quarterly dividend of one and Electric Corporation, heretofore declared pay- 
Cumulative Preferred Stock, being $41.75 per one-half (1%%) per cent. on the Preferred able. 
share; at the rate of $5.00 per annum on the non Stock of ELECTRIC BOND AND SHARE J. A. McKENNA, Treasurer, 
og value Cumulative Preferred Stock, being COMPANY has _ been ype on a payment 
1.25 per share; and 50 cents per share on the non on February 1, 1929, to stockholders of record Ww 
par value Common Stock for the quarter ending at the close of business January 12, 1929. THE ESTERN UNION 
gre A Dhag Toy se pn a eer er TELEGRAPH COMPANY 
declared. All dividends are payable December New York, December 11, 1928. 
31, 1928, to stockholders of record at the close of DIVIDEND NO. 239 
business December 7, 1928. A dividend of TWO PER CENT on the Capi- 
y Dividends on 6% Cumulative Preferred Stock THE PACIFIC TELEPHONE AND tal Stock of this Company has been declared 
OO SURED a8 ey net ey oad ain TELEGRAPH COMPANY nclaass oh seaed at ane clean 14 ace 
T. W. Van Middiesworth, Treasurer. Notice of Dividend on Preferred Stock on the 22nd day of December, 1928. cae 
The regular quarterly dividend of One Dol- The transfer books will remain open. 
q lar and Fifty Cents ($1.50) per share on the G. K. HUNTINGTON, Treasurer. 
Preferred Stock of this Company will be paid on ry 
on Tuesday, January 15, 1929, to stockholders e ¥ 2 ce o he 
° e e of record at the close of business on Monday, imines > * = 1? COMPANY 
| Public Service Electric December 31, 1928. DIVIDEND.—The Hoard, of Directors has 
T. V. HALSEY, Secretary this day declared a quarterly dividend of fifty 
and Gas Company San Francisco, November 16, 1928. cents ($0.50) per share-on the capital stock of 
this company, payable January 31, 1929, to 
Dividend No. 18 on 7% ee we? ers at the close of business 
° on December 31, 28. 
Cumulative Preferred Stock Ss. C. McCONAHEY, Treasurer. 
Dividend N 16 6% THE PACIFIC TELEPHONE AND 
viden oO. on TELEGRAPH COMPANY . 
Cumulative Preferred Stock Notice of Dividend on Common Stock mie Gam naty a. 
aa . A dividend of One Dollar and Seventy-Five New York, D b 3 
k The Board of Directors of Public Service cents ($1.75) per share on the Common Stock The Directors of rae » oneseet nego 
Electric and Gas Company has declared the regu- of this Company will be paid on Monday, Sse ecrers we FRATIONAL + Cl6pLone 
“sll and Telegraph Corporation, at their meeting 
lar quarterly dividend on the 7% and 6% Pre- December 31, 1928, to stockholders of record December 13th, authorized the regular quar- 
terred Stock of that Company. Dividends are at the close of business on Thursday, De- terly dividend of 1%% payable January 15, 
payable December 31, 1928, to stockholders of cember 20, 1928. 1929, to stockholders of record December 21, 
record at the close of business December 7, i928. T. V. HALSEY, Secretary. 1928. 
— T. W. Van Middlesworth, Treasurer. San Francisco, November 16, 1928, H. B. ORDE, Treasurer. 
orld 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things”) 








Average Stock Prices 1928 1927 H 
Dec. 19 Dec.12 Dec.5 Dec. 21 x Weekly Car Loadings 
25 Railroads ........... 150.30 149.00 151.70 142.26 Freight car loadings indicate current sectional business 
18 Industrials .......... 179.70 175.90 188.50 151.18 conditions. Loadings from the 15th to the 15th generally 
41 Combined 167.50 164.85 173.00 147.08 indicate earnings for the current month. The 1928 week 
Weekly Business Indicators—Federal Reserve Reports includes Thanksgiving holiday; 1927 week did not. 
1928 1927 Week ended Same 
(000,000's omitted) Dec. 12 Dec.5 Dec. 14 " Dec.l1 Week 
Bank Debits—New York City .. $6,487 $6,599 $6,619 Eastern District 1928 1927 
Bank Debits—Outside N. Y. C. 13,971 13,887 13,890 Baltimore & Ohio ....sseee++- 69,124 54,329 
*Loans and Discounts—N. Y. C.. 2,615 2,782 2,497 Chesapeake & Ohio .......... 32,117 28,574 
*Loans and Disc.—Outside .N YC 4,322 4,285 3,918 Cleve., Cinn., Chicago & St. L. 27,621 25,486 
+Bank Investments—N. Y¥. City.. 826 834 906 Delaware & Hudson 17,599 14,599 
+Bank Invest.—-Outside N. ¥. C.. 2,576 2,563 2,659 Deiaware, Lackawanna & West. 22,681 20,119 
Total loans and discounts ..... 16,279 16,367 15,285 Erie cocsececs $6,993 32,818 
Total net demand deposits .... 13,549 13,562 , Norfolk & Western - 31,02% 25,932 
Total time deposits 6,905 6,906 . N. Y., New Haven & Hartford . 33,060 33,028 
*Secured by securities other than U. S. Govt. tOther New York Central . 69,385 63,808 
than U. S. Govt. securities. N. Y., Chicago & St. Louis .... 23,417 21,955 
Weekly Bank Clearings 1928 1927 Pennsylvania (vas sbesess'cvus. ee 129,757 
(000,000’s omitted) Dec. 8 Dec. 1 Dec. 10 Pere J re: | 13,385 
New York City er td | $8,617 $6,576 Reading Stee ease sees ARES 43,129 
Outside of New York City 5,051 4,173 4,293 Western Maryland ............ 10,036 10,179 
Miscellaneous Dec 19 Dec. 21 Southern District 
Total brokers’ loan (000) «+6 $5,110.822 $3,644,331 Atlantic Coast Line .......... d 23,529 
Federal reserve ratio (System) ...- 64.5% 67.2% Illinois Central 5,8 44,252 
Federal reserve ratio (N. Y.) sees 68.2% 71.3% Louisville & Nashville ........ 3,é 33,194 
Dec. 8 Dec. 10 Beabonrd Air LARe 2660s .00s%s 5,90¢ 18,994 
Total car loading ...ccccceccccvcece 984,352 877,676 pouthorn Ry. Syatem ..<ccrcrscce } 46,828 
Dec 15 Dec. 17 Northwest District 
Daily Av. Crude Oil Prod. (bbls.).. 2,546,800 2,456,950 Chicago & Great Weste2rn ; 6,256 
YVoreign Exchange Commodity Prices Chi., Milw., St. Paul & Pacific.. ’ 35,067 
1928 1927 1928 1927 Chicago & Northwestern : 35,204 
Dee 19 Dee. 21 Dec. 19 Dec. 21 Great Northern .. 25,349 
England ..$4.85, $4.88 Wheat ....$1 5837 $1.5137 Minn., St. P. & Sault Ste. Marie 11,081 
France ... 3.91y:c 3.93% Corn ...... 1.0337 = 1.0475 Northern Pacific coccceee 279,758 28,954 
Italy 5.23% 5.42% tye 6.206 2.1525 =1.2112 Central West District 
Belgium* .13.90% 13 98% Flour ..... 6.00 7.00 Atchison, Topeka & Santa Fe .. 37,514 38,750 
Germany .23.83% 23.90 Coffee .cos 1776 14 Chicago, Burlington & Quincy.. 34,914 35,687 
Austria ...14.125 14.125 Sugar .... .0520 .0580 Chicago, Rock Island & Pacific . 28,693 28,585 
Holland ...40.18 40.42 POR: 2senes eee Chicago & Eastern Illinois .... 8,678 
Denmark .26.70% 26.81% Steel .....33 00 33. Denver & Ric Grande Western.. 7,162 
Norway ...2666% 26.62 lend .s00s 065 .065 Union Pacific - 29,385 
Sweden ...26.78 27.01 Copper ....  .16 -1412 Western Pacific em 3,509 
Japan ....45.87 46.44 ZAMC s.coce -0635 6.0552 Southwestern District 
Le 12 42.71 Tin ...0c-.0+ .4950 -5830 Kansas City Southern ........ 5,573 
Argentine} 42.12 vig Cotton .... 2045 1955 Missouri-Kansas-Texas ........ 11,152 11,678 
Braailf ...11.87 12.00 Silk 175 5 00 Missouri Pacific . $1,844 31,042 
Chile 05 12.25 Rubber . .1790 .408 St. Louis-San Francisco ....-. 17,899 18,636 
Can. Dollar 99.76 99.85 Gasoline 18 17 St. Louis-Southwestern ........ 5,467 5,611 
*Belga. fPaper Peso. {Paper Milreis. Texas & Pacific ‘ 12,192 11.550 
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Bank Stocks—A well known New York City 
firm which for over 88 years has specialized 
0 Ce OU WY Orme in bank and trust company shares for dis- 
criminating investors, has issued a statistical 


analysis on New York City banks and trust 
companies. 


Upon request and without obligation, any of these booklets, circulars, : 
periodicals and special letters pertaining to investments and other timely Allis-Chalmers Manufacturing Co.—A special 
subjects listed below will be sent free, direct from the houses by whom issued. letter in reference to common stock of this 
corporation has been prepared by a _ well- 
PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET known firm, members of the New York Stock 
Exchange. 
Current Literature DEPARTMENT The Investment Trust—Compiled from actual 
facts and figures by a noted economist, this 
Tne FinanciaL Wortp, $3 Park Place, New York, N. Y. book cag dl old established form of 
inv 8 ; » i rear” 
North American Aviation, Inc.—A_ special Chain Store Securities—A booklet, covering a Ph ag pg Mia mag 
letter containing interesting data on this comprehensively the value of chain store jigsued by one of the prominent investment 
company may be had on request. securities as investments. Contains also firms of the Middle West may be had upon 
Adams Millis Corp. --A circular of this com- tabloid analyses of such securities from the request. 
vi , manufacturing hosiery and selling 75 time they were first publicly marketed to the P 
scegowee of its output to chain stores, is present day. Ask for ‘‘Why Chain Stores.” Making Money in Stocks—A straightforward, 
issved by a well known member of the New Security Salesmanship, the Profession—An in- ©°™Prehensive treatise on sound methods to 
York Stock Exchange. teresting discussion of this specialized field tipi Ah = i purchase ae soe eaten 
Investment Suggestions—Contained in a cir- together with information about the Course securities. , A eid may be had on applica- 
cular issued by an old established firm of of Training being adopted by scores of the tion to this department. 
investment bankers. leading investment houses for their men. Advice to Investors—A Weekly Review issued 
The Knack of Corralling Dollars—This 48- Keeping the Investor Informed—By publish- by a New York Stock Exchange firm con- 
paze book will hoid the attention of anyone fng its Monthly News a prominent firm of denses opinion on important events of the 
interested in building up his resources on a investment bankers keeps its clients in- Week affecting the financial and commercial 
sovnad conservative basis. formed as to progress, developments and world—of special interest to business men. 
The Southwestern Rails—The position and earnings of companies back of its securities. 
outlook of this group of railroads is re- What Bonds Should You Buy?—One of New 
viewed in a eircular, issued by a member York’s largest trust companies has _ recently DIVIDENDS 
of the New York Stock Exchange. issued an Investment Memorandum, outlining 
How to Invest Money—Is a new booklet pub- a plan which will enable them intelligently 
lished by a well known investment firm. It to suggest from hundreds of investments those - seer’ 
describes various types of securities and is bonds offering distinct advantages. 
a valuable guide to every investor. A copy Preferred Stocks—One of the oldest invest- i i 
will be sent free on request. ment banking houses has prepared a cir- Pacific Gas and Electric 
L: A. Young Spring & Wire Corp.—An an- cular of some attractive preferred stocks of Company 
alysis of this company has been prepared electric light and power companies. 
by a leading firm of investment bankers. Odd Lots—A well known firm, members of Dividend Notice 
Consolidated Automatic Merchandising Corp. the New York Stock Exchange, has ub- es 
—A comprehensive analysis of this new com- lished a booklet setting forth the men Common Stock Dividend 
pany is issued by a well known Stock Ex- tages for both the small and large investor No. 52 
change house. dealing in Odd Lots. b 
Wickwire-Spencer Steel Corp.—Recent devel- Every Month of Every Year—This interesting ray amd ami ol cout Cinttontt for 
opments in the affairs of this company make booklet describes how any person, whether suuhueas teen rhe prac h ge p BE a 
this analysis particularly interesting to those married or not, can arrange for a _ guar- value (being at the rate of 8% Anat a 
hoiding its securities, and others interested. anteed income for every month of the year, num), will be paid upon the Common 
Stock Exchange Service for Small Investors— either for one’s self or dependents, at such Capital Stock of this Company by 
This is the title of a booklet issued by a_ time as the earning capacity is reduced, or check on January 15, 1929, to share- 
firm, members of the New York Stock Ex- at retirement. Issued by one of the largest holders of record at the close of 
change, which may be had upon request. insurance companies. business on December 31, 1928. The 
Bond Telk—This 18-page booklet which is Trading Methods—A 24-page booklet issued Transfer Books will not be closed. 
published quarterly by a prominent and old- by a New York Stock Exchange house, con- D. H. FOOTE, 
established bond house, as a part of their taining a brief explanation of the many Secretary-Treasurer 
service to clients, contains a number of in- different operations pertaining to stock mar- San Francisco, California. 
teresting articles. ket trading. 
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NEW ISSUE 


42,437 Shares 


The Foote-Burt Company 


(Organized under the laws of the State of Ohio) 


Common Stock 


Exempt from the present Ohio Personal Property Tax and Dividends. Exempt from the present Normal Federal Income Taa 





Transfer Agents Registrars 
Guardian Trust Company of Detroit, Detroit, Mich. Bankers Trust Company of Detroit, Detroit, Mich 
The Union Trust Company, Cleveland, Ohic The Guardian Trust Company, Cleveland, Ohio 
CAPITALIZATION 


: Authorized To Be Outstanding 
Class A Shares, $3.50 Cumulative Dividend (Without Par Value) .. * 16,000 shares ®* 5,500 shares 
Common Stock (Without Par Value) ...............ccc ee eeee *100,000 shares 92,43714 shares 


The Company will have no funded indebtedness. 


*10,500 shares of the above authorized Class A Shares have agreed to convert into 14,437% shares of common stock as of 
December 31, 1928. 1,5621% shares of the above common stock are reserved until December 31, 1928, for conversion of the 
Class A Shares on the basis of 134 shares of common stock for each one share of Class A. All Class A Shares that are con- 
verted into common stock will be cancelled. 


Mr. George E. Randles, President of The Foote-Burt Company, has summarized his letter to us as follows: 


BUSINESS: The Foote-Burt Company was established in 1892 as a partnership and was incorporated In 1906. It manu- 

faccures a line of high duty single and multiple spindle drilling machines and speciai machinery for the com- 
plete manufacture of parts in quantity. The Company numbers among its customers many of the leading industrial concerns 
and railroads of the country and has a steadily increasing export business. The Company’s plant is located at 13000 St. Clair 
Avenue, Cleveland, Ohio, on the Cleveland Short Line Railroad, providing adequate railroad facilities. The building is of a ome- 
story monitor type, modern steel, brick and concrete construction, with 131,132 square feet of floor space. 


EARNINGS AND DIVIDENDS: Net earnings for the two years and ten months ended October 31, 1928, after de- 

; ‘ preciation and Federal Taxes at the present rate, and after giving effect to non-re- 
curring charges (amounting to $48,003.43, $48,760.28 and $27,346.49 in 1926, 1927 and 1928 respectively), as reported by Messrs. 
Ernst and Ernst, have been as follows: 


Net Earnings Per Share Available 


Year Ended Net for 92,437% Shares of Common 
Dec. 31. Earnings Stock after Class A Dividends 
1926 $201,428.21 1.97 
1927 278,654.27 2.80 
1928 for 10 months ended Oct. 381. 476,154.10 4.98 
A regular quarterly dividend of sixty-five cents a share has been declared on this Common stock payable March 165, 1929, 


to stockholders of record March 6, 1929. 


ASSETS: The balance sheet of the Company as of October 31, 1928, adjusted to give effect to certain transactions incident to this 

financing, prepared by Messrs. Ernest and Ernst, shows total current assets of $910,961.46 and tdétal current liabil- 
ities, including accrued taxes, payroll, dividends, etc., of $262,868.58, a ratio of nearly three and one-half to one, and net work- 
ing capital of $648,092.88. The Company estimates that its net working capital will be increased over $100,000 by December 31, 
1928, due to November and December earnings after payment of all dividends not provided for in this balance sheet. 


PURPOSE: The proceeds from the sale of this Common stock, together with Government securities now owned by the Com- 

pany, will be used to retire the Company’s present outstanding First Mortgage 6% Bonds and 7% Preferred 
Stock. A portion of this offering represents Common stock purchased from individuals. This financing provides no additional 
capital for the business but is for the purpose of retiring senior securities and simplifying the capital structure 


MANAGEMENT: Mr. George E. Randles, President of the Company, and his organization, who have been in active charge 
of the business for many years, will continue in the same capacity. 


Application has been made to list this Common Stock on the Detroit and Cleveland Stock Exchanges 


We offer this stock if, when and as issued and received by us, subject to the approval of all legal proceedings in connection there- 
with, by Messrs, Squire, Sanders and Dempsey, of Cleveland, Ohio. It is expected that delivery in the first instance will be made 
on or about December 14, 1928, in the form of definite certificates. 


Price—$40 Per Share 


H. W. Noble & Company Maynard H. Murch & Company 


Detroit Cleveland 


The information contained herein is not guaranteed, but is obtained from sources we believe to be reliable. 


% 
































NEW ISSUE This advertisement appears as a matter of record only 


Selected Industries Incorporated 


700,000 shares $5.50 Dividend Prior Stock 
700,000 shares Common Stock 


In the form of transferable Allotment Certificates. Each Certificate will represent one or more unite 
composed of an equal number of Prior and Common Shares, and a warrant to purchase a like number 
of Common Shares, but no unit can be split up until after payment in full, and then only (1) if all or 
any part of the Prior Stock is redeemed or (2) upon exercise of all the appurtenant warrants or 


(3) after declaration of the first dividend on the Common Stock or (4) if the Board of Directors, in 
its discretion, shall so determine. 


The warrants evidence the right to purchase the shares of Common Stock covered 
thereby at $15 per share. 


Prior Stock entitled to dividends, payable quarterly on the Ist days of January, April, July and October and 
cumulative, from the issuance date, at the annual rate of $5.50 per share. Shares no par value. Prior Stock 
preferred over Convertible Stock and Common Stock as to dividends and assets; entitled in liquidation to 
per share and accrued dividends plus, in the event such liquidation be voluntary, as defined in the 

er, a premium of $10 per share; and redeemable at any time as a whole or in part at the option of the 
Corporation on at least thirty days’ notice at $110 per share and accrued dividends. Dividends exempt from 
normal Federal Income Tax under present law. Transfer Agents: The Commercial National Bank and Trust 
Company of New York and Stone & Webster, Inc., Boston. Registrars: Guaranty Trust Company of New 
York and The Peabody Trust Company of Boston. 


_ e 
Price $100 per Unit 
(Each Unit representing 1 Prior share, 1 Common share and a warrant te purchase 1 Common share) 
Payable as follows: $50 upon delivery of certificates. Balance payable not later than ym Md 1931, 
upon call by Board of Directors from time to time in amounts not exceeding 25% of purc price 
and at intervals of not less than 90 days, but no call is to be made payable prior to April 1, 1929. 





Capitalization: The Corporation has no funded debt and upon completion of its 
present financing program, its capitalization will be as follows: Presently to be 


Authorized Outstandingt 
$5.50 Dividend Prior Stock. no par value 700,000 shs. 


Convertible Stock, no par value. . 466,000 shs. 
Common Stock, no par valuie.........2.........-----ssccececeeeee ae 2,098,000 shs. 


“Of this amount there are reserved 1,398,009 for conversion of Convertible Stock, 700,000 for 
exercise of above mentioned warrants, and 304,000 for possible future subscription by officers 
and/or employees of the Corporation for such consideration as the Board of Directors may fix. 
tThe full amounts will not be outstanding until these shares are paid in full. 


Upon completion of such financing program, the purchasers of the Prior Stock will have paid $70,000,000 
for all of the Prior Stock, approximately one-third of the Common Stock and all of the warrants, and 
the organizers will have paid more than $20,000,000 for all of the Convertible Stock (at $21.50 per 
share) and approximately two-thirds of the Common Stock (at $7.14 per share). Some of the 
organizers will participate in underwriting commissions on this offering. 


A large proportion of the amount payable by the organizers for such Convertible Stock and Common 
Steck will be furnished by business men actively identified with the management of the Corporation. 


Business: Selected Industries Incorporated has been organized under the laws of 
Delaware by a group of business men and bankers for the purpose, among others, of 
acquiring, for permanent or temporary investment, minority or controlling interests in 
established businesses offering possibilities of larger earning power and/or enhancement 
in value. The investments of the Corporation will be made chiefly in groups of com- 
panies conducting fundamentally related businesses which are producing or distributing 
trade-marked articles or standard commodities capable of wide use. Diversity is not 
necessarily a primary purpose of the Corporation. By actively furnishing financial assist- 
ance and business guidance, the Corporation expects to profit through the growth of the 
businesses in which it invests and become an important factor in the economic develop- 
ment of the communities in which these businesses are located. The nature of the Cor- 
poration’s business may make it inadvisable to publish complete lists of its security 
holdings at any given time. 





Management: The Corporation’s affairs will be actively managed by the President 
assisted by a trained staff and will have the benefit of the guidance and direction of the 
Board of Directors which will comprise the following: 


G. G. ALLEN J. HORACE HARDING R 8S. REYNOLDS 
President, Duke Power Company LEIGHTON McCARTHY, K. ¢. President of the Corporation 
President, 

WALTER S. CASE The Canada Life Assurance Company HAROLD E. TALBOTT, Jr. 


Case, Pomeroy & Company, Inc. W. R. PERKINS President, Dayton Securities Co. 


Counsel, P. Lorillard Company 
ARTHUR V. DAVIS Cc. K. REYNOLDS W. F. WOODWARD 


Chairman, Vice-President, Secretary 
Aluminum Company of America United States Foil Company of the Corporation 


and representatives of each of the bankers. 





The foregoing is subject to the more complete statements contained in the offering circular. 


We offer this stock if, as and when issued and accepted by us and subject progres sale and to approval! 


of Counsel, Messrs. Rushmore, Bisbee & Stern, for the Bankers, and W. erkins, Esq., for the 
Corporation. It is expected that temporary certificates will be ready for delivery on or about 
January 8, 1929. The holder of an Allot ment Certificate will be entitled to receive when de- 
clared, dividends at $5.50 per share per annum on the number of Prior Shares, and divi- 
dends, if any, declared on the number of Common Shares, which the amount paid 
in on the allotment price would pay for at the allot ment price 


Stone & Webster and Blodget Chas. D. Barney & Co. 


Incorporate: 


Kidder, Peabody & Co. Lehman Brothers Brown Brothers & Co. 














